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Intfroduction

Industries Qatar Q.S.C. was incorporated as a Qatari joint stock company on April 19,

2003. The group head office is located at Qatar Pefroleum Head Office, West Bay, P.O.
Box 3212, Doha, state of Qatar. Through the group companies, IQ operates in 4 distinct

segments: pefrochemicals, ferfilisers, steel, and real estate and property development.

Head Office Functions & Management Structure

Qatar Petroleum, the largest shareholder, provides all of the head office functions for IQ
through a comprehensive service directive. The operations of the subsidiaries and joint
venture remain independently managed by their respective Boards of Directors and

senior management teams.

Petrochemical Segment

Companies

Qatar Petrochemical Company Limited Q.S.C. (“QAPCQ"): Incorporated in 1974 as a
joint venture, it is currently owned by IQ (80%) and TOTAL Petrochemicals (France) [20%)].
QAPCO has three joint ventures, Qatofin Company Limited Q.S.C. (“Qatofin”), Qatar Vinyl
Company Limited Q.S.C. (“QVC") and Qatar Plastic Products Company W.L.L.

Qatar Fuel Additives Company Limited Q.S.C. (“QAFAC"): Incorporated in 1991 as a

joint venture, it is currently owned by IQ (50%), OPIC Middle East Corporation (20%),
International Octane Limited (15%) and LCY Middle East Corporation (15%).

Key Products

e Ethylene

Ethylene is used as a feedstock for a wide range of chemicals. Approximately 50%

of ethylene produced by QAPCO is utilised in the LDPE production process. A further
25% is utilised by QVC in the production of ethylene dichloride, vinyl chloride monomer
and caustic soda. The remainder is exported to a number of Asian countries. When
production reaches full ufilisation at RLOC, about 70% of the ethylene share of Qatofin
would be utilized towards LLDPE production and the remaining 30% will be exported.
Once the QAPCO LDPE-3 plant comes into operation in 2012, the excess ethylene
balance would be utilized towards LDPE production and thus there will not be any further

export of ethylene, thereafter.

¢ Low-Density Polyethylene (LDPE)

Various grades of LDPE, which is suitable for a wide range of thermoplastics processing
tfechniques with applications such as films, pipes, cables and wires and other moulded
products, is marketed under the Lotréne brand. It is exported to over 85 countries

throughout the world.

¢ Sulphur
High quality sulphur is generated as a by-product from the ethylene process and is mostly

exported to the Indian sub-continent and China.

¢ Pyrolysis Gasoline
The limited quantities of pyrolysis gasoline produced by QAPCO are used by associated

local companies as a feedstock.

¢ Mixed LPG, C3/C4
The minimal quantities of mixed LPG generated are used locally fo produce propane and

butane.

* Methanol

The maijority of the methanol produced is exported to markets within Asia, the Far East
and Europe, with the balance used as feedstock for the MTBE process or sold to local
industries. Within the petrochemical industry, methanol is used as a raw material for the
manufacturing of solvents, formaldehyde, methyl-halide, acetic acid, ethyl-alcohol,
acetic anhydride, DME and MTBE.

¢ Methyl-Tertiary-Butyl-Ether (MTBE)

MTBE is used as a gasoline additive that provides clean burning fuel o reduce the tail gas
pollution generated by motor vehicles, whilst eliminating the need for Tetra-Ethyl-Lead
blending. Most of the MTBE produced is exported to other countries in the Gulf region.
The remainder is either exported to Europe, South-East Asia or South America, or used by

the Qatar Petroleum refinery to blend with the gasoline being marketed in Qatar.



Fertiliser Segment

Company

Qatar Fertiliser Company S.A.Q. (“QAFCQO"): Incorporated in 1969 as a joint venture, it is
currently owned by IQ (75%), Fertilizer Holdings A.S. (10%) and Yara Netherland B.V. (15%).
QAFCO has 2 subsidiaries, Gulf Formaldehyde Company (70%) and Qatar Melamine
Company (60%).

Key Products

* Ammonia

Approximately 80% of the ammonia produced is used as a feedstock for urea production,
with the rest exported to India, Jordan and the United States of America. The exported

ammonia is used as a feedstock for urea and ammonium phosphate production.

* Urea
Priled and granular urea, which are both solid fertilisers, are exported to over 20 countries,

in all regions of the world.

e Urea Formaldehyde Condensate (UFC-85)
UFC-85 is an anti-caking agent which is added to urea products to improve ifs strength.
Circa 65% of the UFC-85 produced is used in QAFCO'’s urea plants, with the remainder

exported to neighbouring GCC countries.

Real Estate & Property Development

Company

Fereej Real Estate Company: Incorporated in 2008 as a joint venture, it is currently owned
by IQ (34%), Qatar Real Estate Investment Company (33%) and Al-Koot Insurance And Re-

Insurance Company (33%).

Activities
The company's activities are focused on investing in residential and commercial
buildings, and the provision of facilities management and third party construction project

management services.
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Steel Segment

Company

Qatar Steel Company Q.S.C. (“"QS"): Originally incorporated in 1974, Qatar Steel is fully-
owned by IQ and has several investments in the steel industry including Qatar Steel Company
FZE, a fully-owned subsidiary of Qatar Steel and three associates, Qatar Metal Coating
Company Q.S.C., South Steel Company W.L.L. and Gulf United Steel Company (Foulath)
B.S.C. Closed.

Key Products

* Hot Briquetted Iron (HBI) and Direct Reduced Iron (DRI)

Qatar Steel produces more than 700,000 MT/PA of HBI/DRI for sale. Markets include the
Medal East, India, and the Far East.

o Steel Billets
Most of the steel billets produced are processed into steel bars by Qatar Steel, with the

remainder exported to neighbouring countries in the Gulf region.

» Steel Bars
Hoft rolled deformed steel bars are used extensively in the construction industry. The
majority of the production is marketed in Qatar, with the remainder exported o

neighbouring countries in the Gulf region.

¢ Steel Coils
Steel coils are used extensively in the construction industry, primarily as a binding medium
and for making nuts and bolts. The majority of the production is marketed in Qatar, with

the remainder exported to neighbouring countries in the Gulf region.
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CHAIRMAN'S MESSAGE

Introduction

| am pleased to welcome you to the 8th Annual General
Assembly Meeting of Industries Qatar. At the outset | would
like to make special mention of H.E. Abdullah bin Homad
Al-Attiyah, Deputy Prime Minister and Chairman of the Emiri
Diwan. H.E. Al-Attiyah presided over the development of IQ

from a nascent listed entity fo an economic powerhouse

and highly respected blue chip stock. Major decisions,

like the Qafco 5 and 6 projects and Qapco’s LDPE-3 expansion, were made under his

direction and guidance. His wise leadership of the IQ group will be missed.

2010 Overview

2010 was a very successful year for IQ. For only the second time in its eight year history,
group revenues exceeded the QR 12 billion mark, closing the year at QR 12.3 billion,
while net profits totalled QR 5.6 billion, up 12.4% on 2009. We successfully launched the
Ras Laffan Olefins Cracker and Qatar Melamine Company, and also made significant
progress on construction of the Qafco 5 and 6 plants, and the LDPE-3 facility. 2010 was a
record-breaking year but, in many ways, also a confinuation of the great achievements

and results of the last 8 years.

Key Strategies

As Industries Qatar, and indeed the State of Qatar itself, emerge from 2010 reflecting on
our successes and achievements, | think it is also worthwhile fo reflect on the important
decisions or actions we must face going forward. It is my belief that the decisions and
actions of the last few years, like reducing our reliance on off-take partners, expanding
our sales and marketing network, and investing heavily in plant expansions, have laid the
foundation for the successes we are now recognising, and so it is worthwhile fo reflect on
three areas that will increasingly require senior management’s attention over the coming

months and years.

Growth Strategy
Firstly, with respect to our growth strategy. In 2003, the group embarked on a clear

organic growth strategy that focused primarily on extending and debottlenecking existing

facilities, and adding new, complimentary plants. While the group did acquire interests

in other companies, these were all relatively small investments in generally medium-sized,
complimentary ventures that either guaranteed us access to key markets, or allowed us
to better control the value chain. | do not expect a swift or radical change in this policy;
but, | do believe the time has come for Industries Qatar to reflect on alternative sources
of growth that do not compromise our core, competitive advantages. And, in this regard,
the Board of Directors has commissioned a comprehensive review of group strategy with
the aim of producing group vision, mission and growth statements. Due to this review, and
in order to ensure that all future projects are consistent with the group’s overall strategy,

all planned projects are currently under review.

Sources Of Finance

The second area is with respect to sources of finance. The group must consider more
innovative sources of finance. Gearing levels have historically been moderate to low,
with equity and limited project finance being utilised to fund capital projects. This strategy
has benefited the group immensely, most notably during the recent financial crisis when
many companies floundered and became uncreditworthy, while the IQ group was able
to secure credit at highly competitive rates. And this is the second major change the
group has to actively consider - what additional, cost-effective sources of finance, like
tapping the major international capital markets, can be utilised to fund future growth. It

is worth noting that seeking a debut credit rating from internationally-recognised credit
rating agencies is a necessary first step in enabling IQ to tap alternative sources of finance
for future growth opportunities and increase the range and depth of financing options

available, and | am pleased that we have almost completed the rating process.

|IQ Positioning

The third significant action | envisage will require senior management's attention in the
medium-term is a suitable strategic response if the Qatar Exchange is elevated from
‘frontier’ to ‘emerging’ market status in the influential MSCI index. Developing a strong
financial services sector is one of the fundamental aims of the National Vision 2030, and
possessing a strong, internationally-recognised exchange a necessary step in achieving this.
A change in the exchange's status will not only raise the profile of the state of Qatar, but
will almost certainly significantly improve investor interest in companies like Industries Qatar.
And we, as one of Qatar’s premier businesses, must develop a suitable response that

incorporates changes in corporate governance, financial reporting and investor relations.
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CHAIRMAN'S MESSAGE

5-Year Business Plan

The group is pleased to release its 5-year business plan for the period 2011 to 2015. Key
highlights of the plan include:

* Revenue increasing by an average of 15% per annum to over QR 25 billion in 2015

* Net profits jumping to almost QR 7.7 billion in 2015

* And, total assets breaching the QR 64 billion mark

Conclusion
In conclusion, | would like to thank His Highness, Sheikh Hamad bin Khalifa Al-Thani, the
Emir of the state of Qatar, for his support, guidance and vision, the respective senior

management teams for their leadership and our staff for their dedication and hard work.

Dr. Mohamed Bin Saleh Al-Sada
Minister of Energy & Industry

Chairman and Managing Director

BOARD OF DIRECTORS REPORT

Intfroduction

The Board of Directors is pleased to present this 8th Annual Report on the finances and
operations of Industries Qatar, Qatar’s premier blue chip group and one of the Middle

East’s largest and most profitable listed companies.

Summary Financial Results

The 2010 financial results represent one of the group'’s best performances on record, and

all key measures point fo the underlying and enduring stfrength of our operating segments.

Revenue and net profit for the year were the second highest in the group’s history,
fotal assets continued their inexorable year-on-year growth, and our year-end market

capitalisation broke the QR 75 billion mark for the first time since the end of 2008.

Revenue

Revenue for the year was QR 12.3 billion, a significant increase of 25.1% on last year. All
segments witnessed year-on-year growth, with a noteworthy increase of 38.5% in the
petrochemical business.

Petrochemical revenue for the year was QR 4.7 billion, and was aided by the addifion of
Qatofin's linear low density polyethylene (“LLDPE") products from the second quarter and

a weighted average 37.9% price increase on last year.

The steel segment closed the year with a strong fourth quarter, adding QR 1.4 billion in the
three months to December 31, 2010. Full year revenue totalled QR 4.7 billion on the back
of high DRI / HBI and rebar utilisation rates and a robust 31.7% weighted average year-
on-year price increase across all products. Revenue was also boosted by heightened

regional demand and the successful penetration of a number of new markets.

The fertiliser segment’s recorded revenue of QR 2.9 billion was boosted by the global

recovery in ammonia and urea prices experienced in the last quarter.
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BOARD OF DIRECTORS REPORT

Margins And Net Profit
Net profit for the year was QR 5.6 billion, an increase of 12.4% on 2009. EBITDA margins for

the year increased by 6.4 percentage points to 51.7% primarily due to significant price-
driven margin improvements in the steel segment. Petrochemical and fertiliser margins

remained broadly flat versus 2009.

Net profit margin in 2010 dropped by 5.1 percentage points in comparison to 2009
primarily due to the one-off receipt last year of a QR 1.2 billion government grant in the
steel segment, a drop of QR 0.2 billion in income from investments and an additional

QR 0.1 billion of depreciation and amortisation.

Balance Sheet, Cash Flows And Other Financial Measures
Total assets as at December 31, 2010 were QR 31.9 billion, an increase on last year of

QR 4.5 billion, or 16.3%. The group’s commitment to sustained and significant

investment in extending and de-bottlenecking existing facilities, as well as building new,
complimentary ones, resulted in non-current assets accounting for QR 4.0 billion of the
total assets increase. Closing cash and short-term deposits decreased by QR 0.7 billion on
2009, reflecting this capital expenditure, loan repayments as well as dividend payments
during the year. Total loans increased by QR 1.3 billion to QR 7.5 billion due to new draw-

downs. Inline with the growth in revenue, working capital increased to QR 2.8 billion.

Notable Achievements

The group recorded a number of noteworthy landmarks and achievements during 2010,
the most important of which were:

e The 2010 revenue and net profit results were the second highest on record, and

significantly exceeded the budget

Qatar Steel recorded its highest ever full year EBITDA and margin

Utilisation rates remained consistently high, closing the year at an average of 99%

The group launched the Ras Laffan Olefins Cracker in the second quarter and the

Qatar Melamine Company in the last quarter

The group'’s sales and marketing network further expanded in 2010

Dividend Ahnouncement
The Board of Directors is pleased to recommend a total annual dividend distribution for
the year ended December 31, 2010 of QR 3.0 billion. This equates to QR 5.50 per share,

representing 55.0% of the share nominal value and a pay-out ratio of 54.2%.

Conclusion

Our financial results for 2010 underscore the financial and business leadership of the
Managing Director, the hard work and dedication of the senior management teams
and employees of the group companies and, most importantly, the firm economic,
infrastructural and institutional foundations built in the state of Qatar under the guidance
of His Highness the Emir of Qatar, Sheikh Hamad bin Khalifa Al-Thani.

In closing, the Board of Directors would like to take this opportunity to thank H.E. Abdullah
bin Hamad Al-Aftiyah, Deputy Prime Minister and Chairman of the Emiri Diwan, for his wise
leadership and vision since the company's incorporation in 2003, and welcome the new
Chairman and Managing Director, H.E. Dr. Mohamed Bin Saleh Al-Sada, and new board

members.

Industries Qatar stands as a source of pride for the state of Qatar, and all Qataris. The

Board of Directors is confident of the future of the group.
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Mr. Abdulrahman Ahmad Al-Shaibi

Chief Coordinator, Industries Qatar

Dear Shareholders...

We are, as always, very proud of the intfernational
reputation and achievements of Qatar achieved by its wise
leadership, balanced policies, and ambitious economic
growth. Being one the largest listed companies in our
rapidly-growing market, Industries Qatar feels obligated to
reflect these notable achievements in our results.

/1
Strategic Vision
Developing a financially-sound economy is not achieved randomly, but only through
prudent and wise leadership. In fact, long ferm development and sustainability is the
direct result of effort, meticulous planning, and a strong commitment from all institutions
within Qatar. That being said, Industries Qatar plays a role in developing Qatar's vision by
ambitiously seeking to grow and inspire others. Accomplishing this requires increasing the
level of fransparency, enhancing corporate governance, while paying close aftention to
corporate social responsibility.

Strong Foundations for Growth

Qatar's economy stood firm and proved unshakable despite the impact of the financial
crisis. As a matter of fact, Qatar's 2010 GDP nominal growth rate is expected to be one
of the highest in the world. Thus, Industries Qatar has followed the steps of Qatar by
achieving double-digit growth during the year, which is not uncommon as this was the
practice since inception in 2003 and throughout 2008.

The company has also developed solid foundations to ensure constant growth by
focusing on major capital projects which aim to grow the fundamental business. As a
result, during 2010 we started the commercial production in one of its most important
projects, Qatofin. We have also launched during 2010 the project of Ras Laffan Olefins
Cracker, in addition to the Melamine project. More is expected from IQ during 2011,
as in the last quarter QAFCO will launch its highly anticipated Qafco 5 project which is
by far the largest project of IQ since its inception. As for 2012, LDPE-3 and Qafco é will
commence.

With these projects lining up, IQ's production capacity in 2015 will be more than triple
since our incepfion in 2003. Furthermore, our capital projects represent our strong
commitment towards maximizing shareholders' wealth.

Enhancing Transparency

The latest reports from various intfernational firms of transparency and competitiveness had
proven that Qatar is favorably ranked among its regional peers. Having such a high ranking
makes IQ accountable and responsible to ensure that it sets high standards in ferms of
fransparency. In turn, during 2010 IQ announced to the market its business plan for the years
2010 - 2014, which includes forecasts for revenue and profifs.

In addition, we have elaborated on our dividends policy of constant and sustainable annuall
dividend distribution growth. The dividend distribution recommended by the Board of Directors
for the year 2010 is a proof of our stated policy.

Moreover, IQ has participated in many local, regional and international conferences to
enhance fransparency. Our main goal in participating in these events is to directly interact with
actual and potential investors and respond to their queries while updating them on new issues.
On top of that, IQ has established a price index which reflects the overall performance of
IQs product prices. The company plans to announce this index on a quarterly basis, which
will help investors analyze results.

Improving Corporate Governance

Qatar Financial Market Authority has released its guide on improving corporate
governance for listed companies on the Qatar Exchange which strives to enhance the
infernational ranking of Qatar in this regard. In response, IQ has taken the initiative by
beginning a process fo fulfill these requirements which shows we are abiding to the highest
international standards. We are also in the process of developing a risk management
framework for our group. This emphasizes our commitment in corporate governance.

That being said, we ask you to view our Corporate Governance Report for the year
2010, which shows in complete tfransparency the levels of our commitment according to
international standards.

Enhancing International Status

As we previously announced, IQ is seeking to get a credit rating from the top-notch
internationally recognized companies, Moody's and S&P’s. We are quite confident that IQ's
rating will enhance its international status and will confirm its strong financial position along with
its optimistic future.

The credit rating of Industries Qatar comes after the state gained an excellent sovereign rating.
Additionally, Qatar Petroleum has achieved the same strong rating which paves a solid ground
for IQ to also get a high ranking which will open new horizons for the company at all levels.

Conclusion

In closing, | would like to express my gratitude and thanks to H.E. the Chairman of

the Board and the Board of Directors along with Qatar Petroleum and its dedicated
employees. | also take this opportunity to thank our group companies, which have settled
for nothing but the best and without their dedication and commitment IQ could have not
achieved its high levels of growth and standards.
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Report on the consolidated financial statements

We have audited the accompanying consolidated financial statements of Industries
Qatar Q.S.C. (the "Company”) and its subsidiaries and jointly controlled entities (fogether
referred as the "Group”) which comprise the consolidated statement of financial position
as at 31 December 2010 and the consolidated statement of income, consolidated
statement of comprehensive income, consolidated statement of cash flows and
consolidated statement of changes in equity for the year then ended, and a summary of

significant accounting policies and other explanatory notes.

Directors’ Responsibility for the Financial Statements

The Directors are responsible for the preparation and fair presentation of these
consolidated financial statements in accordance with International Financial Reporting
Standards, and for such internal control as management determines is necessary to
enable the preparation of consolidated financial statements that are free from material

misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responisibility is fo express an opinion on these consolidated financial statements
based on our audit. We conducted our audit in accordance with International Standards
on Audifing. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the consolidated

financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the consolidated financial statements. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error.

In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating

the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects,
the financial position of the Group as af 31 December 2010 and its financial performance
and ifs cash flows for the year then ended in accordance with International Financial

Reporting Standards.

Report on legal and other requirements

Furthermore, in our opinion, proper books of account have been kept by the Company,

an inventory count has been conducted in accordance with established principles, and
the financial statements comply with the Qatar Commercial Companies’ Law No. 5 of 2002
and the Company’s Arficles of Association. We have obtained all the information and
explanations we required for the purpose of our audit, and are not aware of any violations
of the above mentfioned law or the Articles of Association having occurred during the year
which might have had a material effect on the business of the Company or its financial
position. We further confirm that the financial information included in the Annual Report of

the Board of Directors is in agreement with the books and records of the Company.

<2yl 47y e
R U/

Akram Mekhael F.C.C.A.

of Ernst & Young

Auditor’s Registration No. 59
Date: 1 March 2011

Doha
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ONSOLIDATED STATEMENT OF INCOME

2010 2009
QR’000 QR’000
(Restated)
Revenues 12,330,932 9,856,918
Direct costs (6,400,871) (5,737,290)
GROSS PROFIT 5,930,061 4,119,628
Share of results from associates 116,720 (41,976)
Otherincome, net 267,722 1,366,016
Income from investments 183,251 384,877
Selling expenses (189.,452) (145,634)
General and administrative expenses (583,909) (603,677)
Finance costs (146,622) (118,120)
PROFIT FOR THE YEAR 5,677,771 4,961,114
Atiributable to:
Equity holders of the parent 5,575,410 4,958,647
Non-controlling interest 2,361 2,467
5,577,771 4,961,114
BASIC AND DILUTED EARNINGS PER SHARE 10.14 9.02

(Expressed as QR per share)

For the Notes to the Consolidated Financial Statements, please refer to www.ig.com.qa

CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

2010 2009

QR’000 QR’000

(Restated)

Profit for the year 5,577,771 4,961,114
Other comprehensive income

Net movement on fair value of cash flow hedges (171,892) 341,046

Net movement on available-for-sale investments 172,890 1,049

Other comprehensive income for the year 998 342,095

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 5,578,769 5,303,209

Attributable to:

Equity holders of the parent 5,576,408 5,300,742

Non-controlling interest 2,361 2,467

5,578,769 5,303,209

For the Notes to the Consolidated Financial Statements, please refer to www.ig.com.qa
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

29

As at As at
1 January 1 January
2010 2009 2009 2010 2009 2009
QR’000 QR'000 QR'000 QR’000 QR’'000 QR’000
(Restated) (Restated) (Restated) (Restated)
ASSETS EQUITY AND LIABILITIES
Non-current assets Equity
Property, plant and equipment 8,874,082 7,926,309 6,569,458 Share capital 5.500.000 5.500.000 5.500.000
Projects under development 10,669,078 8,121,185 5,186,479 Legal reserves '202'392 . 4’2 54 166 055
Investment properties 200,162 196,731 124,347 . o ' ' '

; Cumulative changes in fair value 315,152 142,262 141,213
Infangible assets 128,157 130,200 108,152 . 4 293 619 34 64
Investment in associates 1,406,115 1,032,612 1,095,995 Hedg'”g reserYe (465,511) (293,619) (634,665)
Available-for-sale investments 461,519 288,630 247,773 ieiielaectenlie: 13,171,237 10.782.842 8.707.47¢
Catalysts 127,039 133,697 118,981 Proposed dividends 3,025,000 2,750,000 4,400,000
Other non-current assets 2,120 2,591 1,212

Equity attributable to the parent 21,748,270 19,055,739 18,280,081
21,868,272 17,831,955 13,452,397 Non-controlling interest 13,621 12,835 11,493
Current assets
Inventories 1,833,279 1,410,133 2,548,610 Total equity 21,761,891 19,068,574 18,291,574
Accounts receivable and
prepayments 1,983,759 1,604,418 1,381,271 Non-current liabilities
Due from related parties 753,613 463.898 966,470 Interest bearing loans and borrowings 6,117,610 5,867,636 3,593,128
g?:i:%;giig?&?:;?mems 178,532 mggg? Eggg; Employees’ end of service benefits 201,159 182,964 180,026
Cash and short term deposifs 5,290,412 5,990,341 9,587,259 Ofher financial iabilifies 422,694 Cl B0
10,039,595 9,599,572 14,329,416 o eI LIED - e o
Current liabilities
TOTAL ASSETS 31,907,867 27 431,527 27,781,813 Accounts payable gnd accruals 1,190,168 1,169,500 1,380,446
Due fo related parties 763,196 506,331 875,088
Other financial liabilities 26,666 28,103 165,751
Interest bearing loans and borrowings 1,424,483 348,487 2,706,132
3,404,513 2,052,421 5,127,417
Total liabilities 10,145,976 8,362,953 9,490,239
TOTAL EQUITY AND LIABILITIES 31,907,867 27,431,527 27,781,813
i = '\\—ﬁ

For the Notes to the Consolidated Financial Statements, please refer to www.ig.com.qa

Dr. Mohamed Bin Saleh Al-Sada
Minister of Energy and Industry
Chairman and Managing Director

For the Notes to the Consolidated Financial Statements, please refer to www.ig.com.qa

for Homad Rashid AI-Mohannadi
Vice-Chairman
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CONSOLIDATED STATEMENT
OF CASH FLOWS

2010 2009
QR’000 QR’'000
(Restated)
OPERATING ACTIVITIES
Profit for the year 5,577,771 4,961,114
Adjustments for:
Depreciatfion and amortisation 649,777 550,655
Provision for employees’ end of service benefits 51,020 42,775
Provision/write off for obsolete inventory 8,397 4,621
Gain on disposals of investments - (437)
Gain on revaluation of investment properties (5,921) (5,921)
Share of results from associates (116,720) 41,976
Loss on disposal of property, plant and equipment 9,600 3,310
Write-off of assets 121 -
Finance costs 146,622 118,120
Gain from change in fair value of held for tfrading
securifies (48,402) (4,484)
Interest income (158,751) (361,925)
Write off of projects under development - 57,700
Grant income - (1,165,711)
6,113,514 4,241,793
Working capital changes:
Inventories (431,543) 1,133,856
Accounts receivable and prepayments and due
from related parties (669,055) (120,575)
Accounts payable and accruals and due to related
parties 282,046 (691,205)
Cash from operations 5,294,962 4,563,869
Finance costs (146,622) (118,120)
Employees’ end of service benefits paid (32,825) (39,837)
Contribution to social fund (125,084) -
Net cash from operating activities 4,990,431 4,405,912

For the Notes to the Consolidated Financial Statements, please refer to www.ig.com.qa

2010 2009
QR’000 QR’'000
(Restated)
INVESTING ACTIVITIES
Proceeds from disposals of property, plant and equipment 2,404 94
Purchase of property, plant and equipment (1,191,389) (989,628)
Net movement in catalysts and other assets (18,910) (34,312)
Acquisifion of investments in associates (269,606) -
Net movement in projects under development (2,952,043) (3,892,335)
Net movement in investment properties 150 (68,217)
Investment in held for frading instruments (1,627) -
Purchase of investments - (40,772)
Proceeds from disposal of investments - 2,395
Movement in intangible assets 2,043 (22,048)
Movement in other non-current assets 472 (1,381)
Dividends received from associates 5,000 =
Net movement in deposits maturing after 90 days 993,555 2,515,425
Interest income received 158,751 361,925
Net cash used in investing activities (3,271,200) (2,168,854)
FINANCING ACTIVITIES
Net movement in loans 1,325,970 (83,137)
Grant income from the State of Qatar - 1,165,711
Dividends paid (2,750,000) (4,400,000)
Dividends paid to non-confrolling interests (1,575) (1,125)
Net cash used in financing activities (1,425,605) (3,318,551)
INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS 293,626 (1,081,493)
CASH AND CASH EQUIVALENTS AT 1 JANUARY 4,996,786 6,078,279
CASH AND CASH EQUIVALENTS AT 31 DECEMBER 5,290,412 4,996,786

For the Notes to the Consolidated Financial Statements, please refer to www.ig.com.qa
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