Notice to Shareholders of
Industries Qatar (Q.PS.C.

We are pleased to invite you to attend the Company’s Ordinary General Assembly

meeting to be held on Sunday, March 1st, 2020 at 3:30 pm in Al Rayan Ballroom,

Sheraton Hotel - Doha. In the case a quorum is not met, a second meeting will be
held on Wednesday, March 4th, 2020 at 3:30 pm in the same location.

Sadolel o
Industries Qatar

Agenda of the Ordinary General Assembly Meeting

1. Listen to the Chairman's message for the financial year ended December 31, 2019.

2. Listen and approve the Board of Directors' Report on Industries Qatar’s (IQ) operations and
financial performance for the financial year ended December 31, 2019, and the plans of the
Company.

3. Listen and approve the Auditors' Report on IQ's consolidated financial statements for the
financial year ended December 31, 2019.

4, Discuss and approve IQ's consolidated financial statements for the financial year ended
December 31, 2019.

5. Present and approve 2019 Corporate Governance Report.

6. Approve the Board's recommendation for a dividend payment of QR 0.40 per share,
representing 40% of the nominal share value.

7. Absolve the Board of Directors from responsibility for the financial year ended December 31,
2019 and approve their remuneration.

8. Appoint an external auditor for the financial year ending December 31, 2020 and approve their
fees.

Eng. Saad Sherida Al Kaabi

1. Please bring your Identity Card and NIN number issued by the Qatar Stock Exchange

to the venue of the General Assembly meeting for registration, which will commence at 2:30 pm.
2. If you are not able to attend personally, you may wish to authorize another 1Q shareholder to
attend and vote on your behalf in the General Assembly meeting. You can do this by using a
proxy form, which you can download from the Company’s website: www.iq.com.qa.

3. Once completed and signed, the proxy form must be delivered to Industries Qatar no less than
48 hours prior to the commencement of the General Assembly meeting.

4, No proxy may be appointed to act if, in consequence of such appointment, the proxy shall
represent more than (5) percent of the Company’s share capital when the shares of the person
appointing the proxy are aggregated with the shares of the person appointed to act as proxy.

5. A shareholder may act as proxy for one or more shareholders according to the Company’s
Articles of Association.

6. Shareholders are advised that this Notice to Shareholders constitutes good and valid notice,
with no need for distribution by normal post, under the Company’s Articles of Association as

approved by amendment under Extraordinary General Assembly Resolution of 19 April, 2009.

Chairman and Managing Director

IQ Board of Directors’ Report (2019)

The Board of Directors is glcascd fo present its annual review of the financial and
operational performance of Industries Qatar, an industrial giant in the region with
inle(tfsts in the production of a wide range of petrochemical, fertilizer and steel
products.

1Q Overview

I(%‘s ownership structure includes the largest shareholder, Qatar Petroleum, which
holds a 51% stake. The General Retirement and Social Insurance Authority of Qatar
(GRSIA) is the second-largest shareholder in the Company, which currently holds
21‘361. 1Q ils crl:.dit rated A+ by Standard & Poor’s (S&P) and A1 by Moody’s, with a
stable outlook.

IQ is the second-largest company on the Qatar Exchange, with a market capitalization
of QR 62.2 billion as of financial year-end 2019, The Group is a key contributor to
%ast%rl’s presence and weighting in global emerging markets indices, such as FTSE and

Our Strategy

The Group’s base-case business strategy has been marked by its focus on market
development and driving productivity and efficiency gains through a series of highly
effective cost-optimization programs. We also selectively engage from time to time in
capital projects that we believe will increase our competitive position and improve
shareholder value.

The Macroeconomic Backdrop

Global economies continued to suffer amid political uncertainty and trade conflicts
throughout 2019. Resulting geopolitical and trade tensions weighed on GDP growth
and limited demand for our product portfolio across the board. Excess production
capacity in several of our markets, especially in the US and China, led to a decline in
commodiz prices and negatively affected the relationship between supply and demand
for petrochemicals, fertilizers and steel products,

Outlook

We made solid progress in 2019 to reduce controllable unit cost across the Group by
10% over five years’ time, which is one of our core strategic objectives. Goin;
forward, we are confident that the Group will remain on track to meet this ambitious
goal through rigorous cost management resulting from ongoing and new optimization
and improvement programs. This will boost our competitiveness and generate the
financial resources to invest in our people, processes and technologies to unlock the
Group’s full potential to become a more lean organization.

As we expect the Group to maintain a strict coﬁ-guttinﬁosﬂxre, weare also
committed to retaining ﬂ:l_e_Grqll_l'llyi‘s position within the first quartile of industrial
efficiency across all facilities. This will require a continued effort to enhance

operational excellence and meet the highest HSE standards.

Reducing costs while optimizing operations will enhance shareholder value and boost
our resilience to respond effectively to the cyclical nature of our markets.

Health, Safety and Environment (HSE) ) )

We continued to focus on the health and safety of workers in 2019, ensuring that
process safety remained a core value. Together, we achieved an impressive series of
HSE milestones, demonstrating our commitment to ensuring that all workplaces are
safe. Those milestones included increasing the level of HSE awareness, introducing
new process safety programs and implementing safer work systems, which were
recognized with several prestigious industry awards.

The Group’s strategy is focused on enhancing the level of existing HSE standards,
while working as an organization to become an HSE role model for the region that
adheres to global standards in the pursuit of operational excellence.

Driving cost efficiencies and output optimization

The Group places a great emphasis on the need for efficiency and cost competitiveness
to maintain its position as a leading, low-cost, efficient operator. In 2019, many of our
companies reduced their controllable operating costs and maintained their excellent
cost positioning in line with defined targets.

In terms of output optimization, IQ’s main focus in 2019 was to ensure optimal
production levels without camg:]-onnsmg quality and safety standards. In this regard,
the Group was able to successfully deliver on its budgeted capacities at facilities

producing urea, ammonia, methanol, MTBE and steel.

From time to time, there were planned and unplanned maintenance shutdowns at
several of our facilities. Each of these maintenance shutdowns were in line with our
Group’s commitment to HSE, plant life, quality assurance and reliability standards,
which ultimately contributes to improving Group’s operational efficiency.

Competitive Advantages

The (Pfroup‘s competitive advantages include an assured supply of feedstock; newer,
more efficient, well-maintained and strategically located production facilities: a
dedicated marketing entity; strategic alliances and partnerships with world-renowned
companies; and — perhaps most importantly — highly qualified and talented people, led
})y gn experienced senior management team that has transformed IQ into a regional
eader.

These competitive qdvama%ﬁ have been pivotal in enabling the Group to continuously
improve its production facilities, product ranges, cost positioning, access to markets,
operating asset base and cash position.

Selling and marketing activities

Muntajat is a global leader in the marketing and distribution of chemicals, fertilizers

and steel products. IQ's partnership with Muntajat has acted as a catalyst, enhancing

the Grougs’s access to markets worldwide and partially offsetting macroeconomic
eadwinds.

We take pride in considering ourselves to be a truly global business player, with Asia
remaining the Group’s larrfst market in 2019, supported by our substantial presences
in North America and on the Indian sub-continent.

Financial Results . . .

1Q’s business performance in 2019 was marked by the challenging macroeconomic

environment, with net profit of QR 2.6 billion, falling by 49% as compared to the last

Year, and earnings per share of QR 0.43. Our financial performance was impacted
n:glfly by external factors including the slowdown in global economies, volatility in
lobal commodity prices and trade conflicts,

These factors directly affected commodity prices, which at the Group level, declined
by 14% duriuﬁl2019 in comparison with last year. and contributed a decrease of QR
2.0 billion in the Group’s earnings for the year ended 31 December 2019.

Sales volumes at the Group level declined by 2% compared with last year,

contributing to a decrease of QR 641 million in Groulp earnings. Our sales volumes
were also affected by macroeconomic factors which led to supply-demand imbalances,
and a decline in production. For the full year, production lcvell)s were marginally down
on 2018, by 1%, which was mainly attributed to planned and unplanned shutdowns.

Petrochemical segment

The overall profitability of the Petrochemicals segment has remained under pressure,
with a decline in net profit of 47% compared with 2018, This was mainly due to
softening demand for petrochemical products in key markets, combined with declining
prices.

Blended product prices in the Petrochemicals segment declined by 15%, coupled with
a decline in sales volumes of 12% due to imbalances in the supply and demand curves.
This caused an overall decline in revenues of 25% within the segment.

Production volumes also fellli)ly 10% compared with the previous year, with utilization
t

ratio stood at 93.1%, as a result of shutdowns that were critical to maintaining HSE
standards.

Fertilizers ;ﬁgmgnr .
The netdpro t of the Fertilizers se;

year en

ent declined 37% compared with the financial
ed 2018, largely as a result of an decline in revenues.

The decline in revenue of 9% was mainly attributed to the decline in selling prices,
which fell by 9% as com/pa:ed to the last year. Sales volumes remained stable with
minimal increase of 0.5% as compared to 2018. Also, the production levels remained
stable as compared to the last year with marginal a growth of 2%, keeping utilization

levels at 97.2%.

Steel segment

During 5019‘ the overall performance of the Steel segment was affected by softer
domestic demand as the majority of large infrastructure projects neared or reached
completion. Demand for steel in international markets has remained subdued due to
increased competition from even lower-cost producers from emerging markets that
compete on a low-cost matrix compared to the high-quality and price matrix that the
Group adopts,

Ageressive competition on the international front, coupled with weaker local demand,
has adversely affected net profits, with a decline of 95% compared with last year.

Selling prices declined by 12% and with a marginal increase of 1% in sales volumes,
affected the overall revenues of the segment, which declined by 12%. The decline in
profitability was partially offset by a recovery in the share of income from associates
during the year.

Production levels remained slightly low, as com%axed to the last year and reported a
decline of 1%, with utilization ratio remained robust at 106.3%

Financial Position ) . i

Despite operating in challengmtﬁ markets, IQ continued to amass significant levels of

liquidity. mainly derived from the .recei%t of dividends from Group companies. Our
ce sheet remained healthy, with robust liquidity registered at year-end and no

debt on the Group’s balance sheet, which included QR 10.7 billion in cash and bank

balances. Our total assets and total equity reached QR 35.9 billion and QR 34.3

billion, respectively, as of 31 December 2019.

The Group’s financial and lirlluidiry position is a testimony to its efficient cash
generation capabilities, which safeguard the Group against unanticipated maintenance

shutdowns and provide the resources to drive shareholder value through future
expansion.

Currently, the liquidity profile of the Group is mostly comprised of short- to
medium-term placements with a portfolio of A-rated banks within Qatar, which
yielded an annualized return of 3.76% per annum for the financial year 2019. These
funds have been placed in various maturity profiles from call deposits to one-year
tenor fixed deposits, in line with the Group’s liquidity and working capital
management strategy and future CAPEX and OPEX plans. Going forward, the Group
will continue to maintain an efficient and effective financial position and liquidity
profile, to provide confidence and sustainability in turbulent times.

CAPEX Updates

Capital expenditure was limited primarily to facility maintenance, amounting to QR
0.8 billion. According to the latest approved business plan through 2024, the Group’s
total planned CAPEX amounted to ~ QR 4.6 billion.

1Q is evaluating a wide spectrum of potential CAPEX opportunities associated with
ca]i)actty expansions and reliability, efficiency and HSE improvements. The Group
believes such investments are essential to maintaining its competitive position and
adding shareholder value.

Proposed Dividend Distribution . o

The Board of Directors proposes a total annual dividend distribution for the year
ended December 31, 2019 amounting to QR 2.4 billion, equivalent to a payout of QR
0.40 per share, representing a payout ratio of 94%.

Conclusion

The Board of Directors expresses its gratitude to His Highness Sheikh Tamim bin
Hamad Al Thani, the Amir of the State of Qatar, for his wise guidance and strategic
vision. Our gratitude is also extended to H.E. Mr. Saad Sherida Al-Kaabi, Minister of
State for Energy Affairs, Chairman of the Board of Directors and Managing Director,
for his vision and leadership, and to senior management team of the Group companies
for their hard work, commitment and dedication. We would also like to thank our
esteemed shareholders for the great trust you place in us.

CONSOLIDATED FINANCIAL STATEMENTS AND INDEPENDENT AUDITOR’S REPORT

For the year ended 31 December 2019

To the Shareholders of
Industries Qatar Q.P.S.C.
Doha

Qatar

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Industries Qatar Q.P.S.C. (the “Company™) and its subsidiaries (the

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Group in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code) together with the other ethical requirements that are relevant to our
audit of the Group’s consolidated financial statements in Qatar, and we have fulfilled our other ethical responsibilities. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

“Group™), which comprise the consolidated statement of financial position as at December 31, 2019, and the consolidated

statement of profit or loss, the consolidated statement of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows for the year then ended, and a summary of

significant accounting policies and other explanatory information.

We draw attention to Note 4 of the consolidated financial statements, which describes that the Group has not applied the
provisions of Article 4(11) of Law 24 of 2018 and Article 2(12) of the executive regulations accompanying the Tax Law on

the basis of an agreement that is under signature with the appropriate authorities exempting the Group including its
components from the relevant taxes in regard to these Articles. Our opinion is not modified in respect of this matter,

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated

financial position of the Group as at December 31, 2019, and its consolidated financial performance and its consolidated

Key Audit Matters

cash flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion

on these matters.

FOR MORE INFORMATION PLEASE VISIT WWW.IQ.COM.QA OR EMAIL US AT: IQ@QP.COM.QA




Total revenue recogmized by the Group during the year
amounted to QR. 5,095 8 million.

International Standards on Auditing require us to consider
the risk of fraud in revenue recognition There is an
mhemnt risk of fraud given the high volume of

Key audit matter How our audit addressed the Key aundit
matter
Revenue recognition Our procedures in relation to revenue

recognition from sales made by the subsidiary
and individual joint ventures are as follows:

*  Understanding and evaluating the design
of the controls over revenue recognition
of the joint venture companies.

+  Understanding, evahating and testing

of the Group.

The results of operations of these joint ventures of QR
2,797 million for the year ended December 31, 2019
represent 27% of the sales revenue generated by these joint
ventures. The majority of the joint ventures’ sales are
‘made to one customer “Qatar Chemical and Petrochemical

statements contain the relevant information related to the
above discussed matters.

Note 3 — Significant Accounting Policies
Note 4 — Critical Judgments and Keys Sources of

and price fl of the prod internal controls over revenue recognition
affecting the revenue recognized for the year. of the subsidiary, mncluding the timing of
revenue recognition.

s Bva]uahng the Gmup and joint venture

As disclosed i note 9, the Group’s share of the combined ting policies

results from the jomt ventures (QAPCO, QAFCO and aga.m.ﬂ the mquuemenis of IFRSs, our

QAFAC) of QR 2,180.8 million for the year ended understanding of the business and related
December 31, 2019 represents 85% of profit for the year industry practice.

* Reviewmg the terms of the revenue
contracts of the Group and joint venfure
companies with their customers.
Performing test of details to venfy
occurrence and accuracy of revenue
transactions on a sample basis.

+  Testing the revenue completeness and cut

.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Year ended 31 December
Note 2019 2018
QR. “000s QR “000s
Profit for the year 2,574,613 5,029,816
Other comprehensive (loss) / income
Items that may be reclassified subsequently to profit or
loss
Share of other compreh income of i in joint
ventures
Nmumeehsed(loss)lgmnmdeﬁnedbmﬁiobhgmon 9 (9,848) 15,905
Share of other comp ive income of in
associates
Movement n cash flow hedges 8 (4,682) 1,349
(14,530) 17,254
Items that will not be reclassified to profit or loss
Changes in the fair value of equity investments at fair value
through other comprehensive income - (1,081)
Other comprehensive (loss) / income for the year (14,530) 16,173

Total comprehensive income for the year

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

el o o

and our auditor’s
form of assurance conclusion thereon.
or our knowledge obtained in the audit, or otherwise appears to be mat

report in this regard.

communicate the matter to those charged with governance.

ible for the other information. The other mformation comprises
financial statements seport thereon, which we obtained prior to the date of this auditor’s
mpmammemmkmmmdmmmdmhcm available to us after that date.

Estimation Uncerfainty

Note 9 — Investments in Joint Ventures

Note 22 —

Other Matter

Th:comhdamdﬁnanuﬂmmmsufme&wpmmc rear ended December 31, 2018 were audited by another auditor who
expressed an P on February 11, 2019.

Other Information

the Board of Directors’ Report but does not

Our opinion on the consolidated financial statements does not cover the other information and we do not and will not express any

In connection with our audit of the consolidated financial statements, m:esponsmmtylstomdmemhum{cmzmmmm
above and, in doing so, cunsmumlhulhcmhamfo:muonummﬂ nconsistent with the consolid:

d financial

For the yuxr ending 31 December 2019

2,560,083 5,045,989

Marketing and Distnbution Company™ ( yat”). off of revenue transactions on a sample N‘m%
basts. 7 .
According to revenue recognition policy, revenue from | + Obtaining and inspecting, on a sample k- 000 Q8. 0008
sale of products is recognized when the Group and its joint basis, the the major cust R 7 5,095,823 5791.018
venture companies has transferred the control of the of the joint ventures, and agreeing them to Cost of sales 23 (5,091,571) §4:868:l]582
products to the customer at the point of delivery, where the accounting records Grass profit 4252 922.960
terms of delivery are specified in the contracts. + Evaluating the disclosures relatmg to
- e . revenue to determine if they are in General and administrative expenses 26 (139,743) (157,021)
We identified the recognition of revenue as a key audit compliance with the requirements of Selling and distribution expenses (82,606) (81,950)
matter, because of the high values of individual shipments. | IFRSs. Share of net results of investment in joint ventures 9 2,180,755 3877848
The potential errors in the timing and accuracy of reveme Share of net results of investment in associates 8 75328 32,643
recognition at the Group and joint venture company level Reversal of impairment losses/ (impairment losses) of
could result i material misstatements in the financial investment in associates 8 100,000 {49,535)
statements of the Group when it recognises revenue and Income from investments 25 381,302 338,498
its share of each jomt venture’s net income under the Finance cost (11,497) (1,948)
equity method of accounting Other income 24 66,822 148,321
Prafit for the year 2,574,613 5,029 816
Earnings per share
The following notes to the consolidated financial Basic and diluted earnings per share (QR per share) 21 0.43 0.83

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Qatar Petrochemical Company (QAPCO) Q.P.JS.C. (“QAPCO”), a Qatari Private Joint
Shareholding Company incorporated in the State of Qatar, is a joint venture between IQ (80%) and Total
Petrochemicals (France) (TPF) (20%). QAPCO is engaged in the production and sale of ethylene,
polyethylene, hexane and other petrochemical products.

Qatar Fertiliser Company (P.5.C.) (“QAFCO7),a Qatari Private Shareholding Comp: ted
1 the Shle of Qatar, 15 a jomt venture between 1Q (75%) and Yara Neﬂ:er!aud BV (25%) QAFCO 15
d in the p ion and sale of and urea.

Qatar Fuel Additives Company Limited Q.P.S.C. (“QAFAC”), a Qatari Private Sharcholding
Company incorporated in the State of Qatar, is a joint venture between IQ (50%), OPIC Middle East
Corporation (20%), Intemational Octane LLC (15%) and LCY Middle East Corporation (15%), a body
corporate formed under the laws of the British Virgins Islands. QAFAC is engaged in the production and
export of methyl-tertiary-butyl-ether (MTBE) and methanol.

Effective 1 May 2018, Qatar Steel Company Q.P.S.C. entered info an offtake agreement with Qatar

Chemical and Petrochemical Marketing mdD:smbuhonCompany (Muntajat) Q.J.S.C. to buy and resell
all the products manufactured by Qatar Steel for an agreed marketing fee.

The lidated financial of the Group for the year ended December 31, 2019 were approved
and authorised for issue by the Board of Directors on February 10, 2020.

2 APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (TERSs)
21 New and amended IFRS Standards that are effective for the current year
Tn the current year, mmmmmmmmmwm@mwmmmmmm Themmhidlqﬂmlk

existing guidance on leases, including IAS 17 “Leases”, IFRIC 4 ‘D 15 “Operating
Leases - Incentives” and SIC 27 “Evaluating the Substance of Transactions i the Legal Form of 1 Lease™

IFRS Ismwammmmwmnmkmwww&mmw

i nt‘wgr-at-nse mumhlﬂszumh:ymhem

In contr for
Targely Therefore, IFRS 16 does not have an impact for leases where the Group is the lessor. Details

«of these new requirements are described in Note 3. The impact of the adoption of TFRS 16 on the Group’s consolidated financial statements is

described below.

of low vah

‘The date of initial application of IFRS 16 for the Group is January 1, 2019.

The Group has opted for the 4 by IFRS 16 upon adoption of the new standard. The Group does not
mﬂympmmmmmmmmorwpﬁgmm“wumqmmmwﬁm
another comp

Impact of the new definition of a lease

mmmm“‘o&mwwm&mmmmmlsmmwmwmamm.mm.m
dance with TAS 17 and IFRIC 4 will contimue to be applied to leases entered or modified before

applies the definition of 1 lease and related guidance set out in IFRS 16 to all lease contracts entered ino or modified o or after
Jmury] 2019 (whether i is  lessor or a lessee in the lease coniract). n preparation for the first-time application of [FRS 16, the Group has

camied out an implementation project. The project has shown that the new definition in IFRS 16 will not change sigmficantly the scope of contracts
that meet the definition of a lease for the Group.

Impact on Lessee Accounting.

Former operating leases

IFRS 16 changes how the Group accounts for leases previously classified as operating leases under IAS 17, which were off-balance-sheet.
Applying IFRS 16, for all leases (except as noted below), the Group:
a) ises right-of-use assets and lease liabilities in the coasolidat

misstated.

If. based on the work we have performed, on the other information that we obtained prior to the date of this auditor’s report, we
conchude that there is a material misstatement of this other mformation, we are required to report that fact. We have nothing to

Whmwuudﬂ:umlelemlkpmﬁwemmmtmwammlmummwemmqmmdw

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management 53 e for the i financial mn with

IFRSs and applicable provisions of&mr(}ommm Law and for such internal control as management determines is

nﬁec“e:salyromabkun, parati financial that are free from material misstatement, whether due to
raud or efror

In preparing the i financial is

‘material misstatenent when it exi

for assessing the Group’s ability to confinue as a

going concem, disclosing, as applicable, matters related o going concern and using the going concen basis of accounting unless
management either intends to Liquidate the Group or to cease operations, or has no realistic altemative but to do so.

Those charged with govemance are responsible for overseeing the Group's financial reporting process.

Auditor’s Responsibilities for the Aundit of the Consolidated Financial Statements

Qur objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
‘material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a

sts. tements can arise from fraud or error and are considered
mcagEtwe mcycwldrmblybeexpemdto influence the economic decisions of users taken on the basis of these

if, individually or in

As part of an audit in accordance with ISA’s, we exercise

and mait ional scepticism throughe

the audit. We also

abasis for our opinion. The risk of not detecting a material
error, as fraud may involve collusion, forgery, mtentional

+ Tdentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or ervor,
design and perform audit procedures responsive to those risk, and obtain audit evidence manssuﬁumtandappmnmmpmwde
misstatement

from fraud is higher than the one resulting from
cﬂn:hfgums or the override of intemal control.

+ Obtain an understanding of internal control relevant to the authlmmdﬂk:dmy]aﬂtp{mdlﬂsihﬂmzppmpuhmﬂx
arcumstances, bmnntﬁ:rﬂxWsrnfﬂqﬁmﬂgmupmmmmcnﬂcmmsnfﬂmmnﬂmnh

mmn.nu:as:gnmgconmn If we conclude that a material

‘may cause the Group to cease to continue 3s a going concern.

ting policies used and the of ing estimates and related di
made by management.
'Cnﬁdudemmcnpp'qm mmagmsm«mgowgmcmbas:sohmm and based on the audit evidence
btained, whether a material uncertainty exists related to events or conditions that may cast doubt on the Group’s ability

exists, we afe required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are
are based on the audit evidence obtained up to the date of our auditor’s report.

ite, to modify our opinion. Our
lowever, future events or conditions

+ Evaluate the overall presentation, structure and content of the consolidated financial statements, mdndmgmemsclosm and
whether the achieves

financial sepresent the

underlying
p:eseuunnu

G-rwpmexpzssanupnnununmrconm

We communicate with those

Report on Other Legal and Regulatory Requirements

and events in a manner that

sufficient appropriate audit evidence regarding the financial information nm»: mnnrs or business activities within the
lidated financial statements. We are responsible
performance of the group audit. We remain solely responsible for our audit opinion.

for the direction, supervision and

charged with govemance regarding, among other matters, the planned and timing of the audit
and significant audit findings, including any nméﬂ:&nnmwmuclmr&emnﬁp;mmgmn

Further, as required by the Qatar Commercial Companies Law, we report the following:

* We are of the opinion that proper books of account were maintained by the Group, physmlmvenmyvmﬁu’amhasbze:dﬂy
carried out and the contents of the duemrs:tpcmsm agreement with the Company s consolidated financial statements.

Doha - Qatar For Deloitte & Touche
February 10, 2020 Qatar Branch

Midhat Satha

Partner

License No. 257

QFMA Auditor License No. 120156

* We obtained all the mformnnna.ndexg we mdﬂedmswy our audit.
. Tbthebsrufowkwwkdg:mﬁ and according to the infe given to us, 20 f the applicable
provisions of Commercial Companies Law and the Company’s Articles of Associations were committed during the year

‘which would materially affect the Company’s financial position or its financial performance.

CONSOLIDATED STATEMENT OF FINANCIAL POSTTION

As at 31 December 2019
As at 31 Decemb
Nate 2019 2018
QR. “000s QR. “000s
ASSETS
Non-current assets
Property, plant and equipment 7 3,336,020 3437916
Investments in associates 8 1475914 1,407,089
Investments in joint ventures 9 16,732,460 17,885,703
Rights-of-use assets 10 134,588 -
21,678,982 22,730,708
Current assets
Inventories 12 1,851,492 1,717,078
Trade and other receivables 13 1,297,246 1,669,172
Financial assets at fair value through profit or loss 1 324,581 364,027
Cash and bank balances 5 1,959,597 2,007,613
Fixed deposits 6 8,758,419 8,581,090
14,191,335 14,338 980
Total assets 35, 17 37,069,688
EQUITY AND LIABILITIES
EQUITY
Share capital 14 6,050,000 6,050,000
Legal reserve 15 158,148 126,824
Hedging reserve 15 (4,080) 602
Other reserve 15 6,057 15,905
Retained eammgs 28,019,701 29.297.132
Total equity 34,229,826 35,490,463
LIABILITIES
Non-current liabilities
Lease liability 10 167,778 -
Employees' benefit obligations 18 200,684 205,024
368,462 205,024
Trade and other payables 19 1,239,003 1,374,201
Lease liability 10 33,026 -
1,272,029 1,374,201
Total liabilities 1,640,491 1,579,225
Total equity and habilities 35870317 37,069,688

These consolidated financial statements were approved and authorized for issue by the Board of Directors

on February 10, 2020 and signed on their behalf by:

Saad Sherida Al-Kaahi

AhdnhmMnhammAdAl-Mnmn

incorporated in the State of Qatar, is wholly owned by IQ. Qatar Steel is engaged in manufacturing of
steel billets and reinforcing bars for sale in the domestic and export markets.

Qatar Steel Company FZE (Dubai), a fully owned subsidiary with limited liability on 22 July 2003,
pursuant to Dubai Law No. 9 of 1992 and implementing the regulations of the Jebel Ali Free Zone
Authority.

FOR MORE INFORMATION PLEASE VISI

Share Legal Fairvalue  Hedging Other Retained ted statement of financial position, initially measused at the preseat valve of
Note _capital reeve reerve reeve resrve  emings Total fisture lease payments;
QR D00s QR ‘0005 QR 00 QR 080s QR ‘BN: QR ‘0l QR D0s b) recogmises of rightof: on lease liahil the consolidated statement of profit or loss; and
Balance at Janaary 1, 018 6050000 94363 137 47 ~ 2745010 33504303 &m)mtgohdmm::h” il : w‘m s ¢ oot
Loss on disposal of squity invesmments at fait value
through ocher comprebeasive iocome = = e = = e = Lease incentives (e.g. period) : of the right-of-use assets and lease liabilities whereas under IAS
‘Profir for the year - - - - - 509816 5029816 17 they resulted in the ition of a | i mhhzywdxlmofmewmamg\mhmm
Other comprehensive incame / (loss) for the year - = (1,081) 1349 15805 - 16173
o Under IFRS 16, right of. dance with 1AS 36 f Assets.
TN oy M o A o = L L I Ll mmmmhrmngmselprmmmhmluserm memmmmummzm«m)mmufmm
Dividends declared for 2017 n - z = = - (ESM0) (3025000 meﬁmuplmnpmd s XX P by
Socialfad coutmbuion 1 - - - - - Camowm  udsis RS “This expense i presented within other exp Toss.
Transfer o Jegal resarve 15 — 31961 - - - 1 -
Balance st December 31, 2018 600000 124824 - S 15905 007130 35490483 Financial impact of initial application of IFRS 16
Balance st January 1, 2018 as previsusly presented 6,050,000 16824 n 15805 29,8732 35400463 ‘The tables below show the amount of adjustment for each financial statement line item affected by the application of TFRS 16 for the year
‘Adoption of new accounting policy (Note 2) = = = - = Q48943 (146943) December 31, 2019
‘Balance st January 1, 2019 25 restated 6050000 1684 - m 15905 129,150,189 350,50
m;a::yn:fm af exemspted b tesecve 9 . = - = = wl:.:ﬁ u::x Impact on profit or loss
ot i incomme o the year = = = (6 oM5 -
‘Total comprebensive income for fhe year - - - [T ) 2,590,408 2575378 December 31,
Dividends declared for 2018 n - = = - - pi,‘ns:,uq (3,630,000 2019
‘Social fund contribution bl - - - - - 512) (59572 —_—
Traoster o Jegal reserve 1 - L] - - 01314 - QR. “000s
Balance st December 31, 2019 A R - Gan e NN M
e i smition e 0249
Increase in finance costs (11,143)
For the year ending 31 December 2019 Decrease in other expenses 44142
Increase it for the 554
Year ended 31 December peof e
Note 2019 2018 Tmpact on statement of cash flows
QR. ‘000s QR. 000s
Cash flows from operating activities December 31,
Profit for the year 2,574,613 5,029,816 2019
Adjustments for: QR. “000s
Depreciation of property, plant and equipment 7 244,828 237437
Amortisation of right-of-use assets 10 32,445 - Operating lease payments reported under “Finance costs” 44142
Provision for employees® end of service benefits 18 35,579 40,598 Net cash flows from operating activities 44142
Share of net results from ::nves!:lnenl mj:mn.t ‘.'enxums 9 (2,180,755) (3,877,848) Repayment of principal repayment and interest expe fated
Share of net results from investment in associates 8 (75,328) (32,643) o lease liability (44,142)
Loss on disposal of property, plant and equipment 8,506 5,225 Net cash flows used in financing activities (44.142)
Dividend income from financial assets at fair value through —_—
profit or loss 25 (15,455) (26,756) Tmpact on assets, liabilities and equity as at January 1, 2019
Fair value loss / (gains) from financial assets at fair value
through profit or loss 39,446 (14,483) As previously
Gain on disposal of financial assets at fair value through reparted Adji As restated
profit or loss - (5,703) 7 =F ;
Hi etk 11497 Lodg QR. ‘000s QR. ‘000s OQR. 000s
xmmem:le:cﬁmm sy et 25 (sssg::; (3&’%23 Right-of-use assets (2} - 160,061 160,061
(Reversal of impail loss) / impairment loss of ! Investment in joint ventures (a) 17,885,703 173) 17, 30
pa—ly assl sciste 3 (100,000) 49535 Net impact on fotal assets 17,885,703 79,888 17,965,591
Operating cash flows before changes in working capital 209,336 1,092,945 Jiabilities (2) _ 1 26531
Changes in warking capital et impact on total liabilties - 26831 226831
Inventories (134,221) (270,406) ) )
Trade and other receivable 267,712 342,494 Reminedeamings: L DI (MM 2515018
Trade and ofher payable (67.233) 119,082 Net impact on total liabilities and equity 29,297,132 (146,943) 29,150,189
Cash generated from operations 275,594 1,284,115 o ) . s
Payments of end of service benefits (39,919) (34,669) The off-balance sheet lease obligations as of December 31, 2018 are reconciled as follows to the recognized lease liabilities as of January 1, 2019,
Social fund contribution (124,919) (83,709)
. _— QR. ‘000s
Net cash generated from operating activities 110,756 1,165,737
Cash flows from investing activities Operating lease ts disclosed as of December 31, 2018 168,164
“ddl from disp ]:: peop rty, plant and equif 4,435 fissa00 Less: Other adjustments (8,103)
Additions to property, plant and equipment 7 (155,873) 160,209) N
Dividend received from investment in associate 8 3,500 16,156 “3‘_‘5“‘.' Balance x5 J'm‘“ul f3d£: zmyr R N W Taloa
Proceeds from disposal of financial assets at fair value L .ﬁus!mmts Asgrcaltol ddfoict o 770
through profit o loss 1 - 192,019 ons 7
Proceeds from disposal of financial assets at fair value Leaselhblﬂly recognised as at January 1, 2019 226,831
through other comprehensive income - 534 Of which are: -
Dividend received from financial assets at fair value through Current Jease liabilities 32,999
profit or loss 25 15455 26,756 Non-current lease liabilities 193,832
Dividends recerved from investment in joint ventures 3,259,772 4,570,001 226,831
Proceeds from loans from an associate 8 98,321 -
Movement in fixed deposits 6 (177,329) (1,540,015) The associated right-of-use assets for property leases wese measured on a modified retrospective basis as if new rules have been applied. There were
10 onerons lease contracts that would have required an adjustment to the right-of use assets at the date of initial apglication.
Interest income received 470,061 234,309
The recognized right of use of assets relate o the following types of assets:
Net cash generated from investing activities 3,518,342 3,339,551 ¥
Cash flows from financing activities
Repayment of borrowings (5758 Toierdls  cimmerd
Repayment of principal repayment and interest expense - .
related to lease liability (44,142) = QR. “000s QR. ‘0005
Finance costs paid (354) (1,948) S
. 5 Land and buil T
i in unel d dividend bank 2,618 (7,405) Heavy duty dmgs %1 5;,35"“’;;
Dividends paid to equity holders (3,632,618) (3,017,59) Mitor ,,d,i:kl ' 6,118 11,481
Net cash used in financing activities (3,674,496) (3,252,707) Other assets 37,512 38,207
Total right-of-use assets 134, 160,061
Net (decrease) / increase in cash and cash equivalents (45,398) 1,252,581 4588 b
Cash and cash equivalents at beginning of year 1,883,715 631,134 Group as a lesses
Cash and cash equivalents at end of year 5 1,838,317 1,883,715 1) The application of IFRS 16 1o Jeases previusly under TAS 17 resulted in th jon of right-of.use assets and
Jeases liabilitis. It resuled in a decrease in ofber expense and am increase in depreciation and amertisation expense and i inferest expense.
Notes to cash flow statement: 22 New and amended IFRS applied with no material effect on the financial statements
i Jviti § flected i lidated The foll and revised IFRSs, which became effective for anmual perit after 1,2019, have been, these
The following noncash activities are entered into by the Group and are not in the The kg o e gecods begioniog onorafies Jommary vebeenakgied in
statement of cash flow
*  Asat January 1, 2019, the Group adopted IFRS 16 and recognized right-of-use assets amounting to Effective for
QR. 160 million, lease liability amounting to QR. 227 million, reduction of investment in joint venture annual periods
QR. 80 million and cumulative effect on retained eamnings amounting to QR. 147 million as debit. New and revised IFRSs beginning on or after’
*  Dunng the year, the Group made additions to right of use asses and lease liability amounting to QR.
6.97 million. Amendments to [FRS 9 Prep Features with Negative Compensation  January 1, 2019
and Modification of financial liabilities
CLAL STATEMENTS i oo 65 TP 0 GOAE5 VU ok o et itieoind
L COREORATE INFORMATION prepayment feature meets the SPPI condition, the party exereising the option
Tndustries QunrQJ’S C (u "meany or1Q 1];:"%-::-; I?_lhhc ww h(]ﬂﬂymgﬂ;wﬂkdmh smafg-:aﬂ-% Zlglzjmﬁz' may pay or receive reasonable compensation for the prepayment irrespective
in accordance wi al Companies Law No. 5 of as o. :
lSOymlumbymlnﬁmNn 3 ufiWiﬁmﬂ:Mmskyog:;mnu 0 Tkt of the Stae of Quta The Company s hares e ited 6. of the reason for prepayment. In other words, prepayment features with
the Qutas Stock Exchange. The Group’s segistered office 15 stuated in Doba, State of Qatar. negative compensation do not automatically fail SPPL
1Q and its subsidiaries and joint ventuses (togethes “the Group”) opete mainly in the State of Qatar The amendment applies to annual periods beginning on or after January 1,
“ he Group § & e i goeat o P Ty e ik 2019., .with ear]iclr application permitted. There are spec.i_ﬁc (ran.sitinn
jpacti given in Note 29, f the Group, included in th financial ion i s follows: provisions depending on when the amendments are first applied, relative to
. & " the initial application of IFRS 9.
Type o ountry of ercentage ;
inferest incorp Iryc ufiw!:l.i.gg Amendment ‘to[ASZ.S I ment i Associat and Joint Ventures: Relating  January 1, 2019
to long-term interests in associates and joint ventures.
Qatar Steel Company QP.S.C. Subsidiary Qatar 100% These amendments clarify that an entity applies IFRS 9 Financial Instruments
Qatar Steel Company FZE ( Dubai) Subsidiary UAE 100% to long-term interests in an associate or joint venture that form part of the net
Qatar Steel Industrial Investment Company SP.C.  Subsidiary Qatar 100% investment in the associate or joint venture but to which the equity method is
Alsaincluded in th statements e the share of proit orloss sd . ofthe fullowiag joint not applied.
mmmm the equity method of accounting:
k e ey udnd Anmual Improvements to IFRSs 2015-2017 Cyele Amendments to IFRS 3 January 1, 2019
Type of Countryof  Percentage Business Combinations, IFRS 11 Joint Arrangements, IS 12 Income Taxes
interest _incorporation ofholding and IAS 23 Borrowing Costs
Qatar Petrochemical Company (QAPCO) Q.P.JS.C. Joint venture Qatar 80% The Annual Imp include amendments to four Standard
Qatar Fertiliser Company P.S.C. Joint venture Qatar 5% 1AS 12 Income Taxes January 1, 2019
tar Fuel Additives C Limited QP.S.C Joint venture tar 50%
Qatar Foel Accives Compaty Lied Q B Ve = The amendments clarify that an cntity should recogise the income tax
SOLB Steel Company (SSC) Associate KSA 31.03% consequences of dividends in profit or loss, other comprehensive income or
Qatar Metals Coating Company W.L.L. Associate Qatar 50% equity according to where the entity originall gnised the transactions that
Foulath Holding B.S.C. © Associate Bahrain 25% generated the distributable profits. This is the case irrespective of whether
o ) different tax rates apply to distributed and undistributed profits.
Qatar Steel Company Q.P.S.C. (“QATAR STEEL”), a Qatari Private Shareholding Company 1AS 23 Borrowing casts January 1, 2019

The amendments clarify that if any specific borrowing remains outstanding
after the related asset is ready for its intended use or sale, that borrowing
becomes part of the funds that an entity borrows generally when calculating
the capitalisation rate on general borrowings.




New and revised IFRSs beginning on or after
IFRS 3 Business Combinations January 1, 2019

The amendments to IFRS 3 clarify that when an entity obtains control of a

business that is a joint operation, the entity applies the requirements for a

business combination achieved in stages, including re-measuring its

previously held interest (PHI) in the joint operation at fair value. The PHI to

be re-measured includes any unrecognised assets, liabilities and goodwill

relating to the joint operation.

IFRS 11 Joint Arrangements January 1, 2019

The amendments to IFRS 11 clarify that when a party that participates in, but
does not have joint control of, a joint operation that is a business obtains joint
control of such a joint operation, the entity does not re-measure its PHI in the
Jjoint operation.

Amendments to TAS 19 Emp
Settlement

The amendments to IAS 19 Bmpluyee Benefits clanify the accounting for
defined benefit plan amendments, and settlements.

IFRIC 23 Uncertainty over Income Tax Treatments

The i ion add the deter of taxable profit (tax loss), tax
bases, unused tax losses, unused tax credits and tax rates, when there is
uncertainty over income tax treatments under TAS 12. It specifically considers:
»  Whether tax tr ts should be idered collectively;
*  Assumptions for taxation authorities' examinations;
*  The determination of taxable profit (tax loss), tax bases, unused tax
losses, unused tax credits and tax rates; an
»  The effect of changes in facts and circumstances.
gﬂmmmu;mmmynmmmmmmmhmwhhmmmmbmﬂy
o

futore

Benefits Plan Amendment, Curtailment or  January 1, 2019

January 1, 2019

Effective for
annual periods
beginning on or after

23 New and amended IFRSs in issue but not yet effective and not early adopted
New and revised IFRSs

Definition of Material - Amendments to IAS 1 Presentation of Financial
St ts and IAS 8 A ig Policies, Changes in Accounting Estimates
and Errors
The new definition states that, ‘Information is material if omitting, misstating
or obscuring it could reasonably be expected to influence decisions that the
primary users of general purpose financial statements make on the basis of
those financial statements, which provide financial information about a
specific reporting enmy
Definition of a B -A d to IFRS 3 Busi Combir
The amendments clarify that to be considered a business, an integrated set of
activities and assets must include, at a2 minimum, an input and a substantive
process that together significantly contribute to the ability to create output,
IASB also clarify that a business can exist without including all of the inputs
and processes needed to create outputs. That is, the inputs and processes
applied to those inputs must have ‘the ability to contribute to the creation of
outputs’ rather than ‘the ability to create outputs’.
Amendmenfs to References to the Conceptual Fi k in IFRS Standard,
4 1o Ref to the Conceptual F ok in TFRS Standard
mla(adIFRSZ IFRS 3, IFRS 6, IFRS 14, IAS 1,IAS 8, TAS 34, IAS 37, IAS
38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32 to update those
pronouncements with regard to references to and quotes from the framework
or to indicate where they refer to a different version of the Conceptual
Framework.

January 1, 2019

Jamuary 1, 2020

January 1, 2020

IFRS 7 Financial Instruments: Disclosures and IFRS 9 — Financial Jatitary1,2020

Instruments
| & |
A garding pre-rep

reform
IFRS 17 Insurance Contracts

IFRS 17 requires insurance liabilities to be measured atacun‘:ntﬁ:.lﬂlm:nt
value and provides a more uniform
for all insurance oonlracts These requirements are d:sngmd o achieve the
goal of a consi based ting for i contracts. IFRS
17 supersedes IFRS 4 Insurance Contracts as at Jlnua.ry 1,2022.
Amendments to IFRS 10 Consolidated Financial Si and IAS 28
Investments in Associates and Joint Ventures (2011) relating to the treatment
of the sale or contribution of assets from and investor to its associate or joint
venture.

issues in the context of the IBOR

January 1, 2022

Effective date deferred
indefinitely. Adoption

Management anticipates that these new standards, interpretations and amendments will be adopted in the Group’s consolidated financial staternents as
mmmmwhmﬂzmmwdmmmm mmmmmﬁrmmuhwmm
paragraphs, may have no i PP

3 SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

has objective evidence that all criteria for acceptance have been satisfied.

Revenue from sales is measured based on the price specified in the sales contracts, et of thy d d and f
sale. Wmuuﬂmmmmﬂhhmmmmwmmmnmmdmm
annual purchases. No element of financing is deemed present as the sales are made with a credit term of 30 to 90 days.

s discussedin Note 1, Qatar Steel Company QUPS.C. hassigned an offake agement with Mo, Tems of delvery o ustomersare speeified

Foo fncal istrumentsother than pucchased or oiginated credst impaired financial asets (1 e assers that are cedit-impaied on niial
rate i the rate that exacily discounts estimated foture cash receipts (incloding il fees mnd points paid or received
that form an infegral part of the effective 1 transaction costs and discounts) excluding expected credit losses, through
hmdhﬁofm&hmmwbnwm :d:onupmn&mmyuswmmaf&emmmmﬂ
For purchased or a credit-adjusted effective mberest rate is calculated by discounting the
mﬂﬁm&aﬂﬂm@mhﬁguﬂdm&llﬂm»&:m&dcﬂeﬁ:dﬁmﬂﬂmmﬂﬂmm

in the Offtake for the sale of steel. N mngmmi recovery of the Amertisad cost and effective interest rate method
‘consideration due or possible returm of goods. A receivabl wh ds are delivered m.mn.epummmuu- . . . . B
consideration is unconditional because hwnfm"mqmd fore the payment is due.
= ‘plus the cumlative isaticn using the effective f any difference between iti : amount,

Service and management charges lﬁ;lmdhmylassaﬂawnu
S d charges rel ion of one of its associates while agenc I fithe ‘The effective interest method is a method of caleulating the amertised cost of a debt i d of allocating i i the rel
mgmmdhmmlhymmgnwdmkmmgmmwmnmmm period.
Leases, applicable from January 1, 2019 Intummumnwsndwns‘ fe ‘method for d amortised cost and at FVTOCL For

e K financial i other than purchased or oniginated credit-impaired i is calculated by applying the effective
The Group as lessee Mmmhmmmn@awmﬂmﬁhﬁmﬂmwmw cmdil-dmpdnd(se:

‘below). For 1l assets that b d by applying th i

‘The Group assesses whetlier a contract is cr contains a lease, at inception of the contract. The Group recogises aright-of-vse asset and a the smortsed costof the financialasset. I, i sobsequent reporting pesiods,the credit ik o the credit-inpaied financial insirument improves so

lease liability with respect to all lease: which it is the lessee, except for short-term leases (defined as leases with a lease

mufumomhwlm)mﬂlmmuﬂuwwh:m(w;huhblwnﬂpummmﬂlm of office furniture and telephones). For
operating expense cn a straight-ine basis over the term of the lease unless another

mhcmummormmmmmmemmmmmmcm

mmhamyumﬂymwa&m\mofhmpwmmmm at the commencement date, discounted
mydﬁmmdmzﬁmupmmmn::ﬁhlbmg T

Lease payments included in the measurement of the lease liability comprise:

+ Fixed lease p tudi ‘paymens), less any k
thmmymmdepmwmmmum m;nymﬁmgmm«mummm
-mmw»kwyauebymmmmmmm

ibly ummmmupnm,and
Plymmﬁdpmﬂmhmmmnghmfﬂzmmdm option 10 terminate the lease.
The lease liability i separate line in the financial position.
The lease lability is sot i y increasing ing amouat o ref the lease liability (using the effective interest
method) sud by reducing the the | e
‘The Group remeasures the lease liability X the related right-of-use asset) whenever:
+ The lease term has changed or there is a signi Mdmuyiﬂ 4 lting in a change in the of exercise of a
purchase opticn, in which case the lease liabality is i d 1 ised
-mmmymchm@edmiodmgsmmmdﬁomteoradm@e d d l value, in which cases

mglemmquWWWMMMpMWmWMMMmMWMuM
mnwaugemaﬂnmngmme, wmchwummdmmmmnswed)

is not accoumted for a5 2 separatelease. in which case the lease liabiliry i remeasured based
the using a revised discount rate at the effective date of the

ﬂnﬂnhsemlmnflheuniﬁdltﬂehy d
modification.

‘The Group did not make any such adjustments during the periods presented.

Right-of-use assets are depreciated over the shorter period of lease term and useful ifi of the undertying asset. If a lease transfers ownesship of the
und.uiymgaswnrmeemnfnungmrnummﬂmmnﬁmwmmammmmugxafwmu

depreciated over the useful life of the undertying asset. The starts at the
The right-of-use assets are p a separate line of financial position.
Gmlplyplnsllksiﬁwdumuwhshu 1ght-of- mp: accounts for any i d i loss as d din the

‘Property, Plant and Equipment’ po

Variable rents that do ot depend on an index or rate are not incloded in th the lease liabili g asset The related
payments are recognised as an expense i the period in which the event or conditon tht riggers those payments occurs and ae inchuded inthe fine
adnuinistrative.

“General and. expenses” in profit or koss.
As a practical expedient, [FRS 16 p lessee nat to separat and instead account for any lease and associated non-lease:
g The Grovp has aot wed s praccl xpedi

Leases under [AS 17, applicable before January 1, 2019

Leases are classified as finance leases whenever the terms of the fease transfer ially all thi
ottier leases are classified as operating leases.

The Company as lessor

Amounts under finance | ised bl
i i s0as fo reflect a constant peri

themundfﬂzmy‘xmmmmmelmrm
of return on the Company's net investment outstanding in

fease
respect of the leases

fease. Initial di

.umgwmlmgh&hnhmmlhluse

wmmmlmummmlmmlmhmm‘
Wmmmnmgmnmwm ng d

that the financial assetis o longer credit-inipaired, inferest income is recognised by applying the effective interest rate fo the gross camrying
‘amouat of the finzncial asset.

}‘xpw:hndwonpnmdmd:t-madwmhwmmmmmwmhmu@mem
asset from initial recognition. The
nisk of the financial asset subsequently improves so that the financial asset is o longer credit-impaired.

Interest income is recognised in profit or loss and is included in the "finance income - interest income” line item.

(i) Eqity instruments designated as ot FVTOCT

O initial recognition, the Company may make an i ble electi i ‘by-instrument basis) to designate i i equity

instruments as at FVTOCL Dessgnation at FVTOCT is not permitted if the equity i held for trading or if it i
secognised by an acquirer in a business combination.
equity i at FVTOCT itially d F-rﬂlu:phn ll!]'l!!
m:meduifanvahxmﬂlgmmmd' isi h i oth ive &
lative gain or loss will not wpﬁﬁwbsmmdmem:ymmm
mwuw»mm
Divideads on these ised in profit or loss ith TFRS 9, naless the divideads clearly

represent a recovery of part of the cost of the investment Dividends ace included in the 'finance income’ line ifem in profit or loss.

(iv) Financial assets at FVTPL

Financial that criteria for cost or FVTOCT are measured at FVTPL. Specifically:

in equity are classi FUTPL, unless the Company designates an equity investment that is neither held for trading
M:rmﬁngm i from a business i FVTOCT itial
- that do not meet the d or the FVTOCI criteria are classified as at FVTPL. In addition, debt instruments.

mmmmmmmummmmhmwunwmmmnmgmmwmm@mm

linunates. (so ) that would anse
mmm«mmmmmmmmmm mCunpuyhsmtwaedmy Enstruments as at
FVIPL

Financial assets at FVTPL are measured at fair value af fhe end of each reporting period, with any fair value gains or losses recopnised in profit or
loss.

Impairment of financial assats
mmreeogmualassallmm“ Xp it i that are measured

aswell ial Thmofwmlmuls
updated at each reporting date to reflect changes in credit risk of th ive fi

‘The Group always recognises lifetime ECL for trade recervables, contract asses and lease recervables. The expected credit losses on these financial
mmmhﬂmmgammmbﬂdmh&mpnmmlww :@wﬂdhﬁn&nwnspeuﬁchh

ors, general well as the forecast du the reporting date,
mu&nghmuhmofmuywhnwu

For all other financial the Group recognises lifetime ECL when there has been a significant increase in credit risk since initial
srecogmition However, if the credit risk on the financial instrument has not increased significantly since initial recognition. the Conpany measures
hmmmmmmﬂmmmmmm12mmmm»§mﬂumﬂmﬂmﬂdh
recognised is based the likelihood or nisk of a default ming mtial evidence of a
financial asset being credit-impaired at the reporting date.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected life of a financial mstrument.
Tn contrast, 12-month ECL represents the porticn of fifetime ECL that s expected to result from default events on a financial instrument that are
‘possible within 12 months afler the reporting date.

(1) Sipnificant increase i credit risk:

In assessing whether the credit risk on a financial i imcreased ly since tnitial recogmiticn, the Group compares the risk of a
dzﬁn.l:ooammgmﬂzinmx!manmmﬂmhhﬂofa&ﬁﬂmmhwmnﬂ lhed:l!ot
the

secognition. I Company
supportable. including bistorical experience and forward-look that is availabl cotor el
For fnancial uarantee contract, the date tha the Group becomes a pary o the revocabl be the date of nitial

recognition for the purposes of mngmﬂnmmhasbemaammm:umh
mmmmmw_kmmm the Group considers the changes in the risk that the specified debtor will
default on the contract.

The Group regulrly monitors the efeciveness of the crteriaused 10 idenify whether hetehas been  significant increase i cedit sk and

The Company as lessee
Axmhd.dmduﬁmhmmmﬂymomwdmmﬂk&nmymﬂnxﬁuwhumhmmoﬁx}mwulflquauhz
present value of the minimum lease payments. Th liability to the lessor s a finance
lease obligation.

Lease ioned between fis d redy of the lease obli as to achieve a constant rate of interest on the:
remining balance of the liability. F tely in peofitor foss, mnless they are irecly attibtable o qalifing
memhmmnmuhmdmumwhdzcmﬁmmmmmcmw jenised a5
expenses in the periods in which they are incurred.

Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except i5 1
representative Mmmmwmmmmhlmdmnmcmmuxmmmm
mmoymedls.luwmsnnhmﬂmmmkynmdhmmmmmummmmmmwgm
benefit of incentives s recognised as  reduction of rental expense on a straight.line basis,
mmmmmummofmmmmmcnmmmmmmﬂcmd

Foreign currencies

ensure thal the criteria are capable of identifying significant increase in credit risk before the amount becomes past
due.

mmmmmwmms ial b i d signi ince initial ial instrument

ion if
is determined to have low credit sisk porting date. A al i have low credit risk if:

(1) The financial instrument has a Jow risk of default,

(2) The borzower has a strong capacify fo meet its contrachual cash flow obligations in the near term, and

(3) Adverse changes in economic and business conditions in the longer term may, but will not necessarily, reduce the ability of the borrawer to
fulfil it contractual cash flow obligations.

mmwmemeemmwmwmmﬁwwdmfmdwmm

Foreign currency transactions mmmdmummwumgmmmnummmof& F exchan (i) DX
gmswdlmmﬂmg&mlluwﬂmofm d liabilities de inated 1n foreign

are generally d in profit meﬁ:ﬂdmmﬁMmmmﬂM
‘hedges and hedges or part of the net investment in a foreign operation.

Foreign exchange gains and losses that relate to borrowings are presented in the consolidated statement of profit or loss, within finance costs. All
other foreign exchange gains and losses are presented in the consolidated statement of profit or loss on a et basis within other income or other
expenses.

mnmmmmam»m foreign currency are translated using the exchange rates.at the date when the fi value was
determined, Translation diff as part of the fair value gain or loss. For example,
translation differen and liabilities such as equities beld at fair value through profit o loss are recognised in profit or loss as
‘part of the fair valve gain o loss and translation differences on non-monetary assets such as equities classified as available-for-sale financial assets
ised in other i

passage age of time. This analy for
“arious geographies of the Company.

(i) Credit-impaired financial assets

Afinancial asset is eredit-impaired when ope or more eveats that have a de tal ispact oa d cash flows of
asset have occurred. Evidence that .Msmummmmmnwmmmmmnm

(a) significant financial difficulty of the issver or the borower.

(b) a breach of contract, such as a default or past due event (see (i) above):
(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's financial difficulty, having granted to the bomrower

The i financial f the Group have been prepared i k Financial Reporting Standards a concession(s) that the lender(s) would not otherwise consider,
provisions of Qatar Commescial Companies Law and the Company s Articles of Association. (d) it is becoming probable that the borrower will enter bankuptcy or other financial reorganisation; or
Property, plant and equipment (€) the disappeasance of an active market for that financial asset because of financial difficulties.
Basis of preparation
Mmmwumamm“m i Historical (iv) Write-off policy
The financial statements have been prepared on a historical cost basis, except for assets at fair value through profit or loss for-sal i directly atiributable to the acquisition of the items. &wmummmmmm ing amount or
investments, which are measured at fair value. mugnsdnawpww:muwmuﬂywhmuumhbkhmmmcbmﬁummﬂkmmﬂﬂwmh&m The Group writes off a financial asset when there is ion indicatis the s in severe financial difficulty and there is o
and the cost of the item con reliably. The any accouated for asa 1 f recovery.
Th Quatasi Riyals, which is the Group's functional currency. Al the financial information has replaced. All other repairs and mai charged to thy idated ‘proﬂmlmmgugmgpmodmmmm
mmmmm“mmmmwwmwwk *000) except where otherwise indicated. incurmed. (W) M and recognition of d credit losses
Basis of consolidation qumnmumdmmlﬂwﬂﬂt:mdmmﬂlhﬂrm:mdmeﬁdlwsmlmguhmhmswngmhmm Thzmwmnfuwdmlmulﬁnmmafﬂmgﬂnbcmynfdeﬁnklmgumm(jgﬂumgumdcnﬂhehnfﬂﬂnma
ready for their lives, residual vahy ‘methods are date, with the effect defanlt) and the exposure at defanlt the probabiki foss pven defu i bsed on histrical dat aduted by
The consolidated financial i the financial  the Company controlled by the Company (its ofuqmmpmmmﬂmm:m:mmm forward-looking i ion as described above. As for th default, for by the assets’ pross carrying.
‘made up to reporting date each year. Control is achieved when the Company: mmhmgm mmmmmmmmmmm=ahmmmm
The Group's Lives on each asset are as follows: any additional amounts expected to determined based the Company's
. ‘has the power over the investee. ildi 25 yeass or land lease term, whichever is shorter ding of the specific fi f the d!btusmduﬁurdwmlﬁzwxd—hohng
. umumnmw\mmmmmmmummm Plant machinesy and equipmeat 6-25 years
. ‘has the ability to use its power to afficts its refurns. Furnituse and other equipment 4-10years For financial assets, thy d is estimated as the diffe ‘between all contractual cash flows that are due to the Group in
mmmmmmhmmmucmmmmmmmmemgmmmm
The Company reassesses whather or not it controls an investee if facts and indicate that th hanges to one or more of the three ]muh:mofmmwhm&mmmlmﬁnmmmwmhwmyﬁﬁummumadnmlt,lmsmy
elements of control listed above. Cost -mmd,ixthfymglsm, the Group's of fnancial assets
accounting palicy. pmmdqmvm:mphumﬁmdyﬁnmdsd
Wmu&mpmyhslmdmlmpmydhtmgmhsafmm iders that it has. over the & ing nigh use. Depreciati Jmmmmﬁemm:uommphmmmm The Group derecognises a financial asset onty when the 1ghts to the cash & e, or when the financial
are sufficient to give it the practical ability to direct the sel activities of the ilaterally mmupeuymumm:ﬂnwmw use. mmummmmmmmwwmum“mmwm.um ip neither transfers nor b lly
circnmstances in assessing whether or not the Company's voting rights in an investee are sufficient to give it power, including: all th d asset, up recognises its retained i in the asset and an.
dio rept an item of property, plant and that s d for separately s capitalised and the mmnd]uhmyfmmumujlmyhawmply]fﬂxﬁmqlmms ially all the risks and rewards of ovmership ferred
. the size of the Company's holding of voting rights relative o the size and dispersion of holdings of the other vote holders; unymgamumnrﬂmmmm.mWMgmmmmm@mupmmumpmmmynmnmmum financial asset. the Group contimues ises a ng for d ved
. ‘potential voting rights held by the Company, mﬁum&ehnﬁmwnﬂnpmes ‘benefits of the related item of property. plant and t Al other £ profit or loss and.
u ‘nights arising from other contractval arangements: and «other comprehensive income as the expense 1s mewred. Dnhmmnf:wmmednmhud e th s camying the sum of the
. any additional facts and circumstances that mdicate that the Company has, or does not have, the current ability to direct the in profit or loss. In addition, mmp:hmofummmamm:hmﬂad
relevant activities at the time that decisions need to be made, including voting patterns at previous shareholders’ meetings. An item of property, plant and equip de d upon disposal or when no fizty ic b are expected from its use or disposal. .s.nmw rhemﬂnveymuhspmwmtymnllmd inthe i d to profit or loss. In.
Any gain or loss ansing on ition of thy lculated as the diffe b ‘et disposal proceeds and the amount of the w:s on dk equity .-w'.hememy lected on mitial ition to measure at FVTOCT, the
Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when the Company loses control of the Iuded in ty f profit or loss and other comprehensive income in the year the asset is derec in or loss previously in the i is not reclassified o profif or loss, but is transferred to
subsidiary. Specifically, the results of subsidiaries acquired or disposed of during the year are included in profit or loss from the date the Company retained eamings.
ains control until the date when the Company ceases to control the subsidiary Tmpairment of non-financial assets
Financial liabilities
Where necessary, adjustments are made to the financial statements of subsicianies to bring the accounting policies used info line with the Group’s Nm-ﬁnnnmusﬁsmnmb,m 1 whenever events or changes indicate
accounting policies. that the ! wamﬂhwnmmmnmmmwmdnm All financial liabilities d subsequently at ised cost using the effective i method or at FVTPL.
mﬂyhmmumhq!mlylfc\mlsunhngﬁ they might be imp
All intragroup assets and liabilities, eqity, income, expenses and cash flows relating b the members of the Group are Financial liabilities ai FVTPL
eliminated on consolidation. An impairment loss is recognised for the amount by which the asset's exceeds i b ? amount is the
higher of an assets fair value less costs of disposal and value in use. For upedai the lowestlevels  Financialfialisiesat FVTPL are stted atfir valu, it any g o losses arsing on changesinfir vale secogaisedin the consoidated
hc ling i n subsidiaries, if any, D umﬁr&vwxuqmtyﬂnmmmﬂmumg for which there are separately ideatifiable cash inflows, m“mg&ynapmwhmmmmNsqumnfm statement of profit or loss to the extent that they are not part of a designated hedgr ip. The net gain or
shareholders that are present ownership their holders i mtially be (cash-generating units). consclidated statement profit or loss incorporates any interest paid on the financial liability.
d at fair value or at the: lling i J i share of the faur valy fib q 's identifiable net assets. The choice of
mmsmﬁmnxqwmmbywthm is. Other lling i imitially d at fair value. Snbsq\mh Non-financial assets other than goodwill that suffered an impai iewed for possibl i of the impai he end h rep meu“m ial liabilities that are designated FVTFLIh:mmn!:hngpmuun lve of the fi 1 lisbility Tbutabl
acquisition, is the amount of those & ial recognition plus thy period. the credit risk of that Habilit less thy i the effects
m:n'mmmdmgsmmq changes inthe Gability’s credit sk i other Mm.“nng: h of in profit or loss.
Tnventories The seuaining amount of change in the fair value of ability i recognised in statement of profit o loss. Changes in fai value attnibutable t0 a
i of odé end éach Faf the owners of the Company and to the non-controlling interests financial kability's credit risk that ar statemeat of ofher are not statement of
Total ive income of th it -mmwhmﬁmmmwhmoMMumdmmﬂbm I i of i vahue. Costs are those expenses mcurred in bnnging each product to ifs preseat profit or loss; instead, they are transferred to retamed eamings upon derecognition of the financial Labality.
the R having a deficit b locaticn and condition, as follows:
Gains or losses on financial guarantee contracts issued by the Group that are designated by the Company as at FVTPL are recognised in profit or
Chnymlh:&wsmwnﬁuﬁuﬂmhmrmﬂm-hdmﬂmmﬂuﬁﬁ:uwm Th:cnrymgmﬂnf + Warehouse inventory - purchase cost after deducting rebates and discounts, 0 a moving weighted average basis. loss.
the Group's interests and the non-controlling interests are adusted to reflect the ch difference m»msmwm  production costs on a moving is. The production costs inclade th
bﬂmﬂxmhywhnhﬂ:zm—mﬁmﬂmgmna@mmdmdﬂrﬁnmuf* i paid d 4 ditectly ials, direct labour and an liocation of overbeads allocated on the basis of normal perating capacity. Financial liabiliti at amortised
in equity and attributed to the owners of the Comgany.
realisable immted selling price in the ordinary f bissiness less estimated andthat tobe incurredtomake  Financial liabilities that are not designated as FVTPL, ot amortised cost using
Whean the Group loses control of a subsidiary, the gain or loss on disposal recogmised in profit of loss is calculated as the difference between (i) the the sale.
of the fair value of the consideration received and the fuir value of any retained interest and (ir) the 1mmymgmunofdnw mea‘emtmm&tm:lboduamuhodal:dcu&mngtbem‘uadme(ammmhwme!ﬂmgwmmau
mgwdwﬂl) less tiabilites of the subsidiary and any inferests. All amounts previ other comprehensive. Borruwing costs selevan period. Th est rate s h exactly paymets cluding l s aadpoiis guid o
income in relation to that Mmm&rnﬁﬁeﬁmmdﬂﬂytwdufﬂzmllmdns:hwlubuhuﬁoﬁhm\m&ny(xe seceived an integral part of the effective & t:mmmmmdomupmlmmm)mg: mdln&ufdt
reclassified to profit ar loss or transferred to another category of equity as required/permitted -able IFRS Standards). The fair valve of any Bonowing costs directly the acquisition, or production of assets, which are assets that necessarily take a ‘finencial iability, or (where appropriate) a shorter period, to the amortised cost of a financial ability.
investment retained in the former subsidiary at the date when control s Jos is regarded as the fur value on initial recogition for subsequent substantial pericd of fime to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are substantially
uating under IFRS icable, or the cost 1 of in an associate or a joint ventute. veady for their intended use or sale. Derecognition of financial liabilities
Investments in associates and joint ventures Tonmmmmkmbwmgsmmdlamlqmmmmmbedemmmmmdmmm mwmmmmmmm“mmMsﬂmm&WMme
the effective portion of the dert ome and reclassified to profit or Joss whea the qualifying asset impacts 1 lability ised in profit or loss.
An associate is an entity over which the Group has significant influence and that is neither 2 subsidiary nor an intesest in a joint veature. Siznificant pmﬁmlm]‘cﬂzmmdmﬁmdnmbmmgmmdmﬁnm-thfymgmadnh:dgndmn:ﬁnntﬁnmh@ofm
influence is the power fo participate in the financial and cperating policy decisions of th bt dorj 1 over those sate risk, the capitalised borrowing raie. ‘Employee benefits
palicies.
Trvestment income eamed on the temporary investment of specific borrowings pending their 2 ifyi deducted from the Short-term obligations
A,mmes-,mwn@mm&yhmmmmmda{hmmmr@uhhumn{h,m borrowing costs eligible for capitalisation.
amangement. Joint control is the only when decisions about the relevant Liabilities for wages inchuda -monetary benefits and Mmlmn&hmmmwm&ﬂwmw
activities require unanimous consent of the parties sharing control. All other borrowing costs are recognised in profit or loss in the period in which they are incurred. within 12 month Ilumdof“" which the empl respect services up
mhmddmmmm“mn&mwhummmmmmmmsmm&m
The results and assets and liabilifies of associates or joint thy financial statements using the eqity method Fair value measurement trade and other payables.
of accounting, except when the investment is classified as held for sale, in which case it is accounted for in accordance with [FRS 5.
discly rpases, the d the fair value of an asset or liability at initial ing da Pos mgs
Undumeeqnitymmd,m' i the }'ntmum:pmmweuldbemmﬂmmwpmdmkmhlmmymmmmmmmhapmmamg
i mmsmammwmmmm&&mmmoﬂnhmum\m mmmdm ngnﬂmo!vmﬁ&&mmu&xuyomﬂhammdmmmmmmm ‘The fair value The Group opesates defined i defined plass,
me&wsshmeo{mﬂmmuumwmm&wpsmmmmmmmwef"‘* h & presumption that the transaction to sell the asset or transfer the liability takes place either: y
long-term interests that, in substance, form part of the Group's net i of joint the Gronp a) Defined contribution pension plan
its share of further losses. Aammmmm@.mmwmmmmmemmmmummmnm«m - In the principal market for the asset or liability, or : » e
P ‘behalf of th -joint venture. - In the absence of a principal market, in the most advantageous market for the asset or liability The Group p o publicly admin ' plans oo y basis. The Group has no further payment
s th been paid. The mmnm«mmmmmmm
An imvestment in an associate or a joint venture is accounted for using the equity method from the date on which the i te B or the: mmst be accessible to the Group. The fair value of an asset or a liability is measused using the e sed t 1o th th: h refind or a reduction in the future payments is available.
a joiat venture, On acquisition memmm«am\mmmdmmufmnmmwerm:&mpsslmwf Wmmﬂmwmﬂmmhmxh&hymm pasticipants act in their economic best
the net fair value of the identifiable assets and iabilities of the investe is recognised as goodwill, which is inchuded within the carrying amount of the 'b.) Defined benefit plan
investment. Any excess of the Group's share of the net fair value of the identifiable assets and liabilities over the cost of the investment, after
jately in profit o loss in th d in which d A fair valte measuement of 8 non- financial assettakes joto sccount a market participrat's bility to generate economic benefits by using the aset in A defined benefit pl ‘plan that is not a defined plan. In accordance with Qatar Labour Law number 14 of 2004, the

The requirements of 1AS 36 are applied to determine whether i is necessary to recognise any impainment loss with respect to the Group's investment

in an associate or 3 joint venture. When necessary, the entire camrying amount of the investment (mcluding poodwill) is tested for
accordance wﬂhlAS!ﬁnlmshmbyeamgnsmtmuewmyﬂohiummndﬁxnhn Issoodscldaponl)whm

its highest and best use or by selling it to another would inits highest and best use
‘The Group uses i are appropriate in for which sufficient d: ilable fair value,
m.mmmgﬂnmﬂmwmmmmmmmgmmdekmmemhmgnd'wdadme

canying amount. ﬂmhmpmn!h ing.
m\wwmdmwbmumuedwmmemmm that of the iwstml
subsequently increases.

The i the use of the equity date when to be an associate or a joint venture When the Grosp

mmnﬂuﬂmhmmﬂkﬂljmvmnlﬂhmmﬂxamﬂMhﬁlﬂmmhmmﬂ
hrnhelnhltd.lhandhﬁn\thzumgu’dad:sﬁsﬁnﬁh:mmhlﬂﬁgﬂﬂﬂﬂmuudﬂﬁﬂ:[ﬂﬁ?Thdﬂﬁmhtwulh
a joint venture at the date th d was inued, and the fair value of any reta
pvued:ﬁundispwngohpmmﬁmhmmljm\mumnhmdﬂymwlmmwdu
associate or joint venture. In addition, the Group accounts for
associate o the same basis as would be required if that
other

it vty St e £ o ot T ass

income by 1d be reclassified to profit or loss on the disposal of the
rdmdmmhmmﬂuﬁrmpmmﬁeymmhﬂﬁmnaqmlymymﬁiwlns(uamdumﬁuhmaqm)vdmthemhﬂ
jotnt veature is disposed of

When the Group reduces its ownership interest in an asscciate or a joint venture but the Group contimues to use the equity method, the Group
ud:slﬁthnoﬁlwlmsm:pupummoﬁhpnwlm that had previously been recognised in cther compreliensive income relating to that
interest if that gain or loss would be reclassified to profit or loss on the disposal of the related assets or liabilities.
Wlnu(ilmpamwkmmwlﬁmmmmqmvuﬂmuﬂh:ﬁwp,pnﬁhmﬂlommdhngﬁmﬂ!mwuhﬂmmu
the Group's oaly

financial statements ‘interests in th Jjoint that are not
mmdmn&m

The Group applies IFRS 9, to long-term £ associate or joint venture to which the equity method
snﬂwﬁnﬂmﬁu‘hﬂ[ﬂnpﬂdknﬂmﬂmmhm\m

rmmmmowmmmnf‘ p dor i dio their carrying byIAS

28 (ie. of long: arising from the allocation of losses of the investee or assessment of impairment in
mdamemﬂamlﬁ]

Segment reporting

mummwm:mcmmmmmmmmmmmmm) v.hmsdzdnd‘
‘the Gronp. The MD Segments.

ve, except for that are within the
scopeeEIFRS" mmmmmmmmam&s 16 for cusrent year (TAS 11M.0ll)mdmmmumlthlwsomp
‘sinmlarities to fair value, but are ot fair value, such as net realisable valve in TAS 2 or valve inuse in JAS 36.

ial statements are
as awhole:

All assets -which fair value i d or disclosed in thy
uerarchy, described as follows, based on the that is sigmifi

within the fair vale

to the fair

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or lisbilities
Mz-w‘%ﬁwmmuw&mﬂwﬂmMEummwmﬁquwsdmwwyobmw
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is uncbservable

For assets and abilies that ized in th
have I by re-assessing
mmmmwua)nnmdnrmmmgdm

on a recurming basis, the Gronp determines whether transfers.
(based o the tnput that is significant to the fair value

Financial instruments

Financial assets and financial liabilities are recognised in the Group’s consolidated statement of financial position when the Group becomes a party to
the comtractual provisions of the instrument

Pﬂmﬂmﬁﬂsuﬂﬁmﬂhﬂhﬂlﬁunmﬁaﬂymﬂhm Transaction costs that are directly attributable to the acquisition of 1ssue of
financial assets and financis and financial hiabilities at fair value through profit or loss) are added to or deducted
Bmhbxvﬂmnfmﬁnmﬂmwﬁnmdhmhnﬁ as appropriate, oa initial recognition. Transaction costs directly attributable to the
‘acquisition of financial assets or financial liabilities at fair valve through profit or loss are recognised immediately in the statement of profit or loss.

Financial assets

sales of financial assets ssed and mummmxegumwwpmmeum
established by

cmymp-m 0mcms i vl o s seirimeid, wamally et o o s oo such v g esem o e

For subsidiaries and associates located outside the State of Qatar, the Group follows the applicable laws and regulations in their countries,

T&hhhtymngnsedmlhmmmlofﬁnmuﬂpwmmmpmﬂmﬂ n{mu‘nnzﬁtsndddmdbmﬂpmmphushmldbelh
‘present value of the defined benefit ob lated anmually using the
‘projected unit credit method

The present value of the bl cash outflows vsing interest rates of

inwh'v:h#—

high-quality corporate bonds that are i wxﬂblpilﬂ,ndlhlha\!fnmswmgbﬁ

bligation. Whea p in such bands, are used.

ins and losses arisis peri i and changes in actmarial assumptions are recognised, when material, in the
period in which they occur, directly in other ive 1 They are included in retained earnings in th i of
changes in
equity and in the statement of financial position, if any.
Othar shont-tem employees " benafits

i PP d basis and .,,m. 4

s provided. A liability is

unogmedfuthf g hepnd. b bomus ifthe Group b
amount as a resul of past service provided by the employee. aud the cbligation can be measused reliably:

Provisions

Provisions are recognised whex: the has a present legal or bligation as a result of past eveats; mspmbabklhuanouﬂowof
mkawwwhdnoﬂamm.mdumhnmmuym‘mmm
losses.

Where there are a mumber of similar obligations, the likekiiood that an outflow will be required in setflement is determined by considering the class
nfﬂbhphmﬁ:siwhﬂk A provision is recognised even if the likelibood of an outflow with respect to any one item included in the same class of

mmwmo{ﬁnmlmmnmemyofmwmmmﬁm

All recognised financial assets ase measured subsequently in their entirety at either amortised cost or fair value, depending on the classification of the
financial assets.

e el hof are shown i Note 29 factors used to identify the reportabl d Clasification of financial assets
measurement basis of segment mformation.
@ D g
Revenue recognition
Debt instruments that meet the following conditions are measured subsequently at amortised cost:
R i d at the fair value of th received or receivable, and amounts receivable for goods supplied, stated net of
rebates, trade all seturns, freight and Hlected on behalf of thir 1es i dded taxes. The Tecognises revemue * the financial is held within a business mode] whose cbjective is to ial assets in order to collect contractual cash flows; and
when the amount of revenne can be. mnutxtuwmkmnﬁmrmchtﬁsmﬂﬂawmm&uq:mdmmhw « the contractual ferms of the finncial asset give 1 sfied dates o cash flows th lely payments of principal and interest on the

been met for each of the Group’s activities, as described below. The Group bases ifs f retum on historical results, tak:

the type of customes, the type of the specifics of each
Sala of steel products
Group manufactures and sells a range of steel products and by-products. mﬁmmmommmmmmmm
the customer, the customer has full discretion over the channel and price to sell the produ itfilled obligati
the customer’s acceptance of the products.

mmwwwmhmmrmmwumlmmmﬁ

and loss have

(i) Debt istrument designated at other comprehensive income
Debt instruments that meet the following conditions are measured subsequently at fair value through other comprehensive income (FVTOCI):

model whose objective is achieved by both collecting contractual cash flows and selling the fnancial

+ the. ferms of asset gin P

o cash flows P principal and intecest on the

customer, and either the custoner has

maeupmaepmmwsmnhpeedorw&wp

FOR MORE INFORMATION PLEASE VISIT WWW.IQ.COM.QA OR EMAIL US AT: IQ@QP.COM.QA

Provisi d at the present val xpected &-w«-&hmn‘ i a pre-tax rate that reflects
of the time value of maney and the risks speci bligation. The increase in the provision due to passage of fime
is recognised as inferest expense.

Social fund contribution

‘IhﬁmpmmmmmeqmﬂmwlS%MMWMMWMWMMmmamMMmmwd
This is dinthe f changes of equity as appropriation of profit in accordance with

sports, coltucal,
Law No. 13 of 2008.

Dividends distribution

Liabilities for amouat of anry dividend declared, longer at the
tmmd‘th&mpmubﬁmhmﬂn{hnpmngpmnd'mmmwnhmdultg:!pumgpmadbmdmddlmhnm

in equity, with 2ay unpaid amount is
‘presented nader trade and th lidated

‘financial position.




Exceptional iferns

Emphmlmmmmmmmhmmmummwnmmhdowbmmﬁm
of the financial the Group. They il items nfmwmemlhnthmmwmulymmhmd
their nature or amouat.

Earnings per share
Basic eamings per share is calculated by dividing:
+ the profit or loss attributable to ordinary owners of the Group

\aemgm.mgmmummymmmmmmm adjusted for boaus elements in ordinary shares issued
d:‘:’lqg the year and excluding treas

Diluted eamings per share adjusts the figures used in the ination of basic eamings per share to tak the effect of any dilutive
Events after the reporting date

The i financial adjusted to refiect events that db ds Mm&ltmdnmhdmd
rmdmmmmmdfwm wmmmqy\tuWofmudmmsﬂmmm* ing date. Any post y d event
at statements

4. CRITICAL JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

‘The preparation of the consolidated financial statements in compliance with [FRS requires the ke estimates and that

affect the reposted amounts of assets, liabilities, lmandwmdmlu\weofmngmmmdwmm Future events
‘may occur which will canse the assomptions used in arriving at the estimates to change The effects of any change in estimates are reflected in the
consolidated financial statements as they become reasonably determinable.

Judgments and estimates are contimually evaluated
that are believed to be reasonable under the circumstances.

Critical judgements

In!he]xmxsnfappiymgﬂle(irmp;mmmngphw mwmmmmnmngm ap:ttﬁum'hnsemvnbnﬂg
estimations, which have the most the amours

historical experience and other factors, inchuding expectations of future events

Raviriue recognition

considess ing revenue over time, if | he foll criteia is met, othenwi ll b d at a point in
me
5) the customer si d the benefits provided by the Group's performunce as the Group performs;
bjﬂn&m@swﬁnﬂnmmmmhmsmmh:hmmnhmmmdmmhMM
©) the Group's ot create an asset with wse to the entity ight to payment for
performance completed to date.

n ing the fiming of satisfa ofp obligations

The Group generally recognie revemue over fme as i performs confinuous ranser of conrol of goodsor services to the customers. Becanse

d consumesthe beneits provided and the confoltransfe takes place oves fme, revenue s also recogaied
based on th mpleti of I ing the methiod for measuring progress for these
POs, we i s el i o Sl £il

For puﬂzmnu

ions satisfied at a point in time, the i.e. direct the use of asset and

Mls)mdlbeﬁsﬂuwwgmu-nhumuhslofmﬁmm aﬁﬂwfet of control:
. Enmyhaspwtnghxmguymem
+ Customer has legal tile
+ Entity has transferred legal
*» Customer has signdficant risk and rewards
* Customer has accepted the asset
In malsing their judgement, the idered the detailed criteria for th ion of revenue set out in [FRS 15 and, in particular,
whether the Group had transferred control of the goods to the customer.
Signiﬁm' d are made by ing whether the as an agent or a principal The assessment is
in the Group. Th mqmmmunlysasofk:y specifically whether the Group:

+ cames amy iventory risk:
. mhmmmhmyhm»whgm&ummwhw
* has the latitude to establish pricing;

hu:sd:zmmus:m&lmk

‘These indicators are used to determine whether the Group b the i d ith the sale of goods or
rendening of services. For example, myukrdlhnghmmmyﬁ:hsh:ldhyﬂnﬁmq nntmmngnm |s|mgmd.|mﬂmm=
Group is acting as a principal.

Business modal assessment

Classification znd measurement of financial assets depends on the results of the SPPL and the by del test. The Group determines
busines model at eve that rficcts bow prougs of fnancial asscs e managed together o acievea partcular business objctive. This
of thy luated and theis

and how the of the The

other ised prior to their

mlnnry h\ndaﬁmdI!.!rusmhlhn:&sposllwmhnmmwuﬁmwgmafﬁmhmmm
Group's ‘whether

MhmmmnmﬁmmmnewM-
at amortised

was beld. M part of the. m:b:mmoddﬁmmdnhnmmngﬁmmﬂmnhdd
b and if it i whether there has been a change m b del and so a

classification of those assets.

Significant increase in credit risk

E&mmmﬂamﬂmm&lw 1"m|h£€1fursuge 1 mmh&mﬂummw’ or stage 3 assets. An asset moves to

stage 2 when i guition. [FRS 9 does not define what constitutes a significant increase in

muuk]ﬂumgudnhﬂlheuedﬂmknfmamhﬂaugnﬁcmﬂymﬂudlhe(kmphhsmmmqmﬁhﬂwndqﬂmﬂw
reascnable and supportable forward locking information.

The historical Joss rates are adjusted to reflect cusreat and forward-looking i
customers to settle the receivables. 'l'heGronphadmuﬁedlmGDr d

ing the ability of the
in which it sells its goods and

services to be the: I , and -thhsmmmmmdmmmchmmmm The Group has.
magaadalwaﬁowmofﬁi&%nmuuma\wk&

Determining the lease term

l.. iing the lease term, ma ll facts and that create an ive 1o exercise an extension

peri i ptions) are aly included in the lease tem if the lease is

mmblyeuumwbemmed(mmmmd}

d if a signifi vent or a signific hy 1n ci which affects this assesement and that is within

i L
the control of the lessee.
Going concern

m&wsmgmhsmmasme(m&wp s ability to continue a5 a going concern and is satisfied that the Group has the
ES0UICES 10 contime in b the is not awase of any material uncertainties that may cast
significant doubt upon the Group's ability to continve a going concem. Therefore, the financial statements are prepared on a going concem basis.

Classification of Qatar Metals Coating Company IWLL as an associate

Th&'wphsmmulanHﬂM!lth Company with the S50% s held Qatar Industal Manufactuning
mupmofmmmm% ‘7&’ requires appointment of a board

mmb«byeatb mmmummmmbmw&ulwwmmmm&m
where the Chairman has voting casting power; m@mlswmwwwmmnusmwmmmw
temm of office requires appointment of the Chairman by Qatar Industrial Mamufacturing Company The Group bas assessed that

Chairman appointed by Qatar Industrial Mamificturing in the current term of office, the rotation of position limits the bility nflhc
Group to exercise control and therefore. is classifying its interest in Qatar Metal Coating WL L. as an associate and is accounted for using the
equity method as disclosed in Note 3.

Classification of ivestmaitts as joint ventures

Mmgmmnnaudmsrmpsmmsmqm QAFAC and QAFCO, mmmmmmmmmjmmm}m
the entities are jointly controlled. Hence, joint
these investments under the equity method in these consolidated financial statements.

Site rostoration obligation
As required by IAS 37, the Group assess whether the following criferia is met to recognise provisions:
+ whethe the Goup has a present obligation 2  fesult of a past evenr

« itis probable benefits will be required to sefle the obligation: and
+a relible estimate can be rade of the amount of the cbligation.

‘The Group may be required under a lease agreement to make payments for sife restoration at the option of the lesscr. It has been assessed that the
option givea to the lessor makes it more likely to acquire the plant from the Group rather that restoring the site. Therefore, the criteria to recognise
provision for restoration obligation is not fully met and no provision as been recognised in these finmncial statements.

Income tax

Qatar Petrolenm, Ministry of Finance and the General Tax Authority have reached an agreement fhrough a Memorandum of Understanding
(’mby:zhmdrnnhbﬂhﬁmmmdpﬂnmﬁm&wmmummmmnﬂmﬂmmtheMDLmnbe
considered tax exempt. This entity is included in the MOU. Accordingly, for the purpose of accruing tax liability for financial year ended
Dmﬂmn1019meumwmm&awwummwmmmwms
whlly or partly, and included in the above MOU as exempt. The mechanism for formalizing the

Estimates

the future and other infy at the consolidated financial position date that have 2
sngmﬁmmkufcmmn;lmlmxl |quml|nh:mmma£mndhb¢hmmmhmwymmmwm

Measurement of loss on potential liabilities related to financiol guarantee
‘When measuring the potential liability related to financial guarantees given by the Group to the associate’s (“SOLB Steel Company” located in
Kingdom of Saudi Arabia) bank for certain facilities extended to the associate, has considered the terms and conditions of the
ﬁmmdgmmagndmmbmhhwpmeofp:mmmmupmwmam breach by the associate. Based on this

ha the best ds anry exposure that nught result for such instance to ensure an adequate provision is
pm'idadindaeﬁmw‘scmulidmﬁnndxlsmmx

Discounting of lease payments
The | using the Group's bomrowing rate (“TBR”). Management has applied judements and estimates to
determine the IBR. at th of lease.

Impairmant of tangible and intangible assets

The ‘hether there is that i i s S e

mmmﬁmmums ‘The recoverable amount of an asset s determined based o value-in-use method. This method uses
estimated cash flow projections over the estimated useful life of the assel discounted using market rates.

Estimated useful lives of property, plant and equipment
The Group's determines the esti lives and residual values of its property, plant and equipment for calculating depreciation
25 outlined in note 3. Mmummmhwmgdmmwmmmmm

ives, residual values and date, with the effect
of any changes in estimate accounted for on a prospective basis. Mym—mimngmmdlhﬂmdmgummdmlﬁ::um

At year-end, i life s by 5% useful life with all other variables held constant, profit for the year
would have been higher or lower by QR. 1".1nn!.|m(201l QR. 11.9 million higher or lowe).

Estimation of imventory net realisable value

Inventories are stated at the lower of cost and net realisable value. When inventories become old or obsolete, an estimate is made of their net
realisable valve. For significant amounts, ‘performed on an individual basis. Amouats which are not mdividually
significant, \mMnr_'hmnl&nm‘hsoklgn-mndeuﬁeﬁa\dymdwmdownmdmgmmmmorywmd&ed:gunh;mgu
cbsalescence, any difference between the amounts actually realised in fisture peri

statement of comprehensive income.

At year-end, if s by 5% with all other variables held constant, profi for the year would have
been]ngﬁﬂuhwby@ki?nn]hm("llx higher or lower by QR 1.7 million).

Estimation of provision for employee's end of service benefits

used in determining the cost for employees’ ead of service obligations
ﬁnmmxymwwmgammwmuwumm#m of service obligations,

Iode the dis

staff funover, and expected

The table below sets ot the key assumptions nsed to assess the provision for end of service benefits:

‘The Group determines the appropriate discount rate at the end of each year. This di: should be used to d thy value of
estimated fiture cash cutflows expected to be required to settle the employees’ end of service obligations.

In addition to receiving peasion benefits from the G ion Fund, Qatar Petroleun, the Ultimate Parent Company, introduced in 2016 a
new end of service scheme to employees with Qatar nationality: In accordance with that new scheme, an employee who serves within the

for 20 years or more recerves a hump sum payment on retirement or resignation based on latest salary and number of service years in excess of 20
ymmﬁdmbmd:odysﬁmmmaﬂum of servi that the benefit la includes a back end load and therefore
wumdtmnmgﬂblmhmmummmmhﬁﬂuwwm has concluded that only

years n the industry leads to bensfit and therefore afribution should be in line with the hensit foromila i e accrual only starts once the industry
Service eligibility has been met

Caleulation of loss aliowance
Wh ECL the Group: ible and supportable forward which 15 based on i the foture
diffe ic drivers and how these diy uﬂﬂulwﬁmﬁ&&mmm&hmd}mma

Loss given default is an estmateof the los aising on defanlt. It s based on he iffrence betoveen the contactual cash flows e and thse that
he lender would expect to receive, faking into account cash flows fro

Investmants in Associates- Impairment reversal

As required by IFRS, thy dits & -omparing the bl f each, toits
unymgvihnﬂ::mlbl:mmmlﬁmkdbyh&unpmglﬁe “value in use”. Th:\'nhrmmecal:nhmwmdﬂthsndmﬂr
following assumptions:

- Discount rates: 13%

- Utilization of capacity: 95% to 110%

- Earaings Before i tax, depreciation and amortisation (EBITDA): 12% - 16%

- Terminal period growth rate: 1.5%

- Projected cash flows over 5 years

The ab are based est d any change thereof may sesut in materially different recoverable amouat.

5. CASH AND CASH EQUIVALENTS 2019 2018

QR. “000s QR. “000s

Cash on hand 96 79
Cash in banks 263,745 902,966
Fixed deposits less than 3 months 1,695,756 1,104,568
Cash and bank balances 1,959,597 2,007,613

For the purpose of the consolidated statement of cash flows, cash and cash equivalents comprise:

2019 2018
QR. “000s QR. “000s
Bank balances and cash 1,959,597 2,007,613
Less: Dividend accounts (121,280) (123,898)
Cash and cash equivalents 1,838,317 1,883,715

T e bl o e eytiine 2,863,071 1,935,038 5676798 10474907
- e ot . RS— o o ot e Other income 701,943 10,801 162,324 875,068
Baticin S a8 xpaisad oy etk fnck g bty repidad el ordingly, Depreciation and amortization (343,108) (261,807) (1,027,141) (1,632,056)
genent fthe Groop estimats the o allownce onbaloceswith b t e end of e repotingpesiod st n amovnt epal o 12t ¢ g D27, 1032,
o b v i e v e ooy o s Toteret expease (0339) @8y Qs (9476
the current credit ratings of the banks, hmmdm&wwrmmmﬁmmmmdmhmmmm Income tax expense - (150,036) (1,053) (151,089)
Koms ol oo these s, Other cost and expenses (1343287)  (1256,004)  (3,640997) _ (6.740,289)
6 FIXED DEPOSITS Profit for the year 1,369,280 275,309 1,151,977 2,797,066
L 2 o Minority interest - - 11,236 11,236
A5 at December 31, 2019, fxed deposits with mafusites after 90 days amovted fo QR 8,758 millicn (2018: QR. 8,581 millon). Fixed deposits p
e i ket 5 Qo Ryl s g e et o 6% 20T 4028y iy Atibutable o the Group L3698 29 LI 280830
Other comprehensive income - - (13,131) (13,131)
% FROPERTY. FLANT AND EQUIPMENT Total comprehensive income 1,369,280 275,809 1,150,082 2,795,171
Plant .
mackinery and Furslore aad Capital work Group's share of net profit 1,095,424 212,923 872,408 2,180,755
_ Buidiogs  equipment  otherequipment  inprogress  Toral Group's share of other
e OR. ‘000s OR. “000s OR. ‘000s OR. ‘0005 OR. ‘000s comprehensive income - - (9,848) (9,848)
1
Aoyl 208 mu N o e o s As at 31 December 2018 QAPCO QAFAC QAFCO Total
Transfers 3156 81303 8,507 (92,966) - QR.’000s QR.’000s QR.’000s QR.’000s
Disposals - (17634) @17) - QL812) Current assets.
A Decrmver 31, 2018 B0 3950826 104458 —é: :ﬁj —%ﬁg— Cash and cash equivalents 891741 574,538 1720313 3.186.592
Additions = = = Other current assets 1,203,612 602430 1.951.102 3757144
Transfers 813 136,857 2931 (140,603)
e _ b s " ma_ 2095353 1.176.968 3671415 6943736
As at D \ber 31, 2019 31215 6,031,277 1i 601 6,981,821
" ::; i Non-current assets 683,648 123995 12073859 20,181,502
sakcam spectation: Current liabilities
s at Jamary 1, 2018 381,989 2768826 0278 = 3,233,090 by '
" 'mnzeym 23,951 206,892 6,504 = 237437 Financial liabilities (excluding trade
Disposals —~ (12,654) (.933) - (16:387) payables) (1,092,555) (638,188) (833001)  (2,563.744)
As at December 31, 2018 403,940 2.963,064 24036 - 3453940 Other current liabiliti (55}245) (12,590) (50’4?7) (138,412)
i betheyeur B i Gill - i (1.147.800) (650.878) (883.478)  (2.682.156)
» 52265 03 = 52,963 s il : z o
e oo e e i ——2 P Non-current liabilities (61.113) (207.350) (295.366) (763.529)
1"‘:»;1"'“ T S i o iR Net assets before minority interest 7,570,088 1,542,735 14,566,430 23,679,253
at December 31, i3 06,60 S
s at Deceamber 31, 2018 330460 3,096,561 19,582 91332 3431916 Minority interest - - (211,043) (211,045)
Attributable to the Group 7,570,088 1,542,735 14,355,385 23,468,208
Notes: Reconciliation to carrying amounts:
@ P e fivies C r— of Opening net assets 1 January 8,235,454 1,519,104 14,635,347 24,409,905
QR 43 5 million (2013: QR 35.2 million). Profit for the year 2,443,634 687,203 1,858,831 4,989,668
- S g I T s p— Other comprehensive income - - 21207 21207
e e ot e Peoon. o Uttt Dot o s . o s et Dividends paid (3.109.000) _ (663.572) _ (2180000) _ (5952572)
Closing net assets 7.570,088 1.542.735 14.355.385 23.468.208
(it1) Plant and stroctures include capital spares and other spares with net book value of QR.22 nillion (2018: QR. 13 million) with useful lives of
2
between 15 and 25 years. Group’s share % 80% 50% 5%
(iv) Total fully depreciated assets that are still in nse are as follows: Group’s share 6,056,070 771,368 10,766,539 17,593,977
Effect of IQ's tax exempt status =~ 291,726 = 291,726
2019 Total 6,056,070 1,063,094 10,766,539 17,885,703
QR. 000 Revenues 3681827 2831396 6214975 12728198
- Other income 942,300 21,006 216,970 1,180,276
Buildings ) 153,732 Depreciation and amortization (315.345) (208714)  (1021836)  (1.545.895)
Plant machinery and equipment 1,178,419 Interest expense & (3.540) i (3,540)
Furniture and other equipment 75,442 Income tax expense - (370.432) - (370.432)
1!4072593 Other cost and exp (1.865.148) (1.582.513) (3.534.679) (6.982.340)
() Depreciation charge has been allocaied it statement of profit orloss s follows: Profit for the year 2443634 687,203 1,875430 5,006,267
2019 2018 Minority interest = = (16,599) (16.599)
QR, 0005 QR 000 Attributable to the Group 2443634 687,203 1,858.831 4,989,668
N Other comprehensive income - = 21,207 21,207
Total hensive 1 2.443.634 687.203 1,880,038 5,010,875
Cost of sales (Note 23) 240,631 233,046 compreliensiye fncome
General and administrative expenses (Note 26) 3,556 3,756 Group’s share of et profit 1,954,907 528,818 1,394,123 3,877,848
Selling expenses 641 635 Group’s thare of bther
244,828 237.437 hensive income - - 15.905 15.905
5 INVESTMENTS [N ASSOCIATES
Set out below are the associates of the Group as at December 31, 2019 which are accounted for using the equity method and in the opinion of the 1. LEASES
directors, are matenal to the Group. The entities listed below have share capital consisting solely of ordinary shares, which are held directly by the Groupas a Lessee
Group. The country of incorporation or registation is also their principal place of business, and the proportion of cvnership interest i the same as the
proportion of voting rights held. The Group leases several assets including land and buildings, heavy ditty equipment, motor velicles and other assets. The avernge lease tem s
Place of between 2 ~ 99 years.
business/ Right-of-use assets
d and
country of Nature of Measurement lfm. Jnn ﬂea\'y duty vlzll::l):s S:::: Total ]l:;;st:“
incorporation % of ownership relationshi method QR. 0 Olls QR.000s QR.000s QR.‘000s QR. ‘000s m
2019 2018
January 1, 2019
Kingdom of Equity (restated) 56,059 s4314 11481 38207 160061 226831
Foulath Holding B.S.C. © (i) Bahrain 25% 25% Associate method Additions 1,899 5,073 - - 6,972 6,972
Kingdom of Equity Amortisation
SOLB Steel Company (ii) Saudi Arabia  31.03% 31.03%  Associate method expense (5,031) (21,356) (5.363) (695)  (32,445) -
Qatar Metals Coating Equity Interest expense - - - - - 11,143
Company W.L.L. (m) State of Qatar  50% 50% Associate method Paymeats . - . . . (44,1 ull
The associates abx ities with ilabl d pri December 31, 2019 52,927 38,031 6,118 37,512 134,588 200,804
(i) Foulath Holding BS.C. © . : .
Fouath oldog B..C s i lsd ot Sk Compuny et o e 26 08 Kiglo of B r«mﬂmns c Maturity analysis of lease liability follow:
is aholding company for a group of commescialindustrial coopanies that are engaged in sale of various
2019 2018
2019, the versed K lnvﬂhnen[ Foulath Hole to 100 million i Ihe
R e s QR000s QR. “000s
considered to conchude the impairment reversal
() SOLB Steel Compary Not later ﬂml;ul year 3:,026 -
SOLB Steel Company is a company incorporated in the Kingdom of Saudi Arabia and is engaged in the manufacture and sale of steel products, i:i:m;y:;::m ltershan S yeas liﬂ’:ﬁ :
A
(iii) Qatar Metals Coating Company IWLL 2["],304 o
Qatar Metals Coating Company WL L., (Q-COAT) is involved in the production.of epory resin coated bass, Q-COAT is managed by the Group in
ecorfance witha mamgendat sgrvice agrwenat, The lease liability is presented in the financial statements as:
The casyi of each equi d is as follows:
2019 2018
2019 2018 QR.’000s QR. “000s
QR. ‘000s QR. ‘000s
Current 33,020 -
Foulath holding B.S.C. © 1,462,708 1,391,968 Non-current 167,778 -
Qatar Metals Coating Company W.L.L. 13,206 15,121 200,804 -
SOLB Steel Company - -
1,475,914 1,407,089 The Group does not face significant liquidity risk with regard to its liabilities. Lease liabilities are

The carrying amount of equity-accounted investments has changed as follows:

monitored within the Group’s treasury function,
11. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2019 2018 2019 2018
QR. ‘000s QR. ‘000s QR.’000s QR. “000s
Balance at the beginning of the year 1,407,089 1,438,788 Balance at the beginning of the period 364,027 3,585
Dividends received from associates (3,500) (16.156) Reclassify mvestments from available-for-sale to FVPL = 533,890
Share of results from associates 75,328 32,643 At January 1, measured at fair value 364,027 537,475
Loan repayments (98,321) - Disposat: . . o - (187,794)
Reversal of impairment loss / (impairment loss) 100,000 (49,535) in fir value recogised directly in profit or loss (39.446) 14,346
Net share of other comprehensive (loss) / income (4,682) 1,349 At 31 December, measured at fair value 324,581 364,027
Balance at the end of the year 1,475,914 1,407,089 Majority of investments are in quoted equity shares in the State of Qatar.
A e e e o e 35 b o e . Ty s e On January 1, 2018, the Group elected to classify the majority of the previously classified equity
xnmmmwmemmmhmwmmmm accountng. st as available-for-sale investments to FVPTL.
cy.
Summarised statement of 12. INVENTORIES
financial position
2019 2018
f .
S QR.’000s QR “000s
Non-current assets .
Current liabilities Fiushed goods and goods for resale 663,632 437,960
Soocnogc hdices Raw materials 346,593 233,835
Gronp's share i % Spares and consumables 199,209 193,039
Group's share in QR Work in process 300,489 414,789
Tmptioraest cad ot lonsed Additives 255,259 354,545
‘Pre-acquisition equity adjustment Goods in transit 120,296 117.089
Ivacompany mar lnsnssen . ‘ ) 1,885,478 1,751,257
Cm,-.?sm Less: write down of inventory o net realisable value (33,986) (34,179)
A Lo
Summarised statement of comprehensive Foulath SOLB Steel Qatar Metals
o 2019 B W0ig 9 2018 %‘% Inventories recognised as an expense during the year ended December 31, 2019 amounted to QR. 3.6
TQR00s  QR000s  QRJ000s  QR000s  QROD0s  QROO0Os billion (2018: QR. 3.4 billion). These were included in cost of sales.
mm from continuing operations _ 6.1“«:1!; i 5’:11 E = (181,00 _lé,':-r_;: ) _B;:& Net reversal of write down of inventory amounted to QR 0.2 million (2018: net reversal of write down
Other comprebensive income (17,049 674 = = = = of QR 2.4 mullion} was recognised during the year ended December 31, 2019 and included in ‘cost of
Fotat conpeeh et (lam) o R LN TR (LTE R —) sales in the consolidated statement of profit or loss.
Group’s share in results T4 98,007 - 68,8 1585 3532
Group’s share in other comprehensive income (4,682) 1,349 - - - -
Dividends received from associates - - - - (0 __ (615 13 TRADE AND OTHER RECEIVABLES
9. INVESTMENT IN JOINT VENTURES
“The movement in investment in joiat ventures during the year s as follows: 2019 2018
! et 2019 2018 QR.000s QR. “000s
QR.’000s QR.’000s
Trade accounts receivable at amortised cost 123,222 105,190
Balance at January | 17,885,703 18,848,000 Due from related parties (Note 20) 400,090 664,636
Adoption of new accounting policy (Note 2) (80,173) - Advance to suppliers 85,670 63,234
Correction of prior period errors* - (255,255) Prepayments 36,608 35,657
Balance at January 1, as restated 17,805,530 18,592,745 Loans to employees 80,887 80,659
Share of results of joint ventures 2,180,755 3,877,848 Accrued interest 83,883 188,098
Share of other comprehensive (loss) / income (9,848) 15,905 Other receivables 16,801 18,477
Share of derccognition of exempted tax reserve 15,795 - 827,161 1,155,951
Dividends income (3,259,772) (4,600,795) Less: Expected credit losses (54,068) (54,068)
Balance at 31 December 16,732,460 17,885,703 773,093 1,101,883
Trade receivables measured at fair value (Note 20) 524,153 567,289
*In 2018, Management have performed a reconciliation of the Group’s share in the net assets of QAPCO 1,297,246 1,669,172

(joint venture) and the carrying value of QAPCO recorded in IQ’s books. The total difference amounted
to QR 255 million, of which QR 107 million pertains to incorrect accounting of the dividend received by
1Q by virtue of its tax exempt status while the remaining difference of QR 148 million is an error in the
accounting for the Group’s share in net results of QAPCO from past periods,

The summarised financial information in respect of the Group’s joint ventures is set out in the following
table. The summarised financial information represents amounts shown in the joint ventures financial
statements prepared in accordance with IFRS:

Asx1 3] December 119 _QAPCO _QAFAC =~ QAFCO __ Toml
QR.'000s QR.B00s QR000: QR.'000s

Current assets

Cash and cash equivalents 530,742 215,089 1123781 1.969.583

Other curreat assets 1,142,048 610825 L9807 3445680
1672790 825914 2916559 5415263

Nen-current assts 7045815 1,288,130 11483403 19817348

Current liabiliries

Financial lizbilities (excluding trade

payables) (175,572) (332,564) (715,218) (1,823,354

Other current liabilities 57 22,485 (107,609)
(796,147 (355,49) (779,767) (1,930,%3)

Nou-current liabilities (507.642) 173,552) 9, )

Net assets before minority interest TAL4,816 158543 132TL006 22271268

Attributable to the Group. _TANSI6 | LSS5 13130488 23,130,757

Recanciliarion to carrying amounts:

Opening net assets | Tanuary 7,570,088 1542736 14355384 23468208

Profit for the year 1,369,280 175,809 1,163,212 1,308,301

Othet comprebensive mcome

Other movements

Dividends paid

Closing net assets

Group's share %

Graup's share

Effect of 1Qs tax exempt status

As at December 31, the ageing of unimpaired trade receivables is as follows:

Past due but not impaired

Neither
past due
nor 31to 60

61 to 90 91to 180 to 365

Total impaired <30 days days days 180 days days
QR.‘000s QR.000s QR.“000s QR.‘000s QR.‘000s QR.“000s QR.‘000s
2019 123,222 123,222 - — — s =
2018 105,190 105,190 - - - - -
Movement in expected credit loss:
2019 2018
QR.’000s QR. 000s
Balance at 1 January 54,068 53317

Charpe for the year - 751

Balance at 31 December 54,068 54,068

See Note 3 for the impairment policy for trade receivables measured at amortised cost following the
adoption of IFRS 9.

The other classes within trade and other recervables do not contain mmparred assets.

FOR MORE INFORMATION PLEASE VISIT WWW.IQ.COM.QA OR EMAIL US AT: IQ@QP.COM.QA




14. SHARE CAPITAL

¢c. Pension and end of service cost

Included in staff costs are the following expenses in connection with pension and end of service.

Dusing 2019, the outstanding balance of the loan was has been fully repaid.
Tarmes and conditions of wansactions with related parties

Administrative
Purchases expenses
2019 2018 “TOR 000
QR.’000s QR. ‘000s
QR."0005 QR “000s ded December 31, 2019
Authorised, issued and paid-up: Year en e
6,050,000,000 shares of QR 1 each 6,050,000 6,050,000 Ultimate parent
Qatar Petrol 121,908 26,533
In line with the instructions of the Qatar Financial Markets Authority (QEMAY), the Board of Directors G 20 5,
approved the stock split of ifs ordinary shares” par value from QR 10 to QR 1 per share, and the Joint venture:
amendments of the Company’s Article of Association at the Group’s Extraordinary General Meeting held QAFCO - 206
on March 5, 2019. The stock split was exercised on June 25, 2019 and the total number of shares were QAPCO B 696
incmased_ from 605,000,000 to 6,050,000,000 ordinary shms Consequently, eamings per share for
comparative periods has been restated to reflect the stock split. .
Qatar Chemical and Petrochemical Marketing and Distribution
15. RESERVES Company (Muntajat) Q.JS.C. = 2,612
- GASAL Company QS.C. 58,876 =
The following table shows the movements in these reserves dunng the year. A deseription of the nature Qatar Fuel Company QP.S.C 11,654 =
and purpose of each reserve is provided below the table. 192,438 30,047
Legal  Fairvalie Hedging  Other Total ‘mm'se frative
i _ Purchases _ expenses
reserves (i) reserve (ii) reserve (iii) reserve (iv)  reserves QR 0005 QR 000
q 0 5 g 0
QR7000s QR’000s QR.000s QR’000s QR.000s Year ended December 31, 2018
Balance at January 1, 2018 94 863 137 (747) - 94253 3
il H ¢ Ultimate parent
Other comprehensive (loss) /
income = (1,081) 1349 15,905 16,173 Qatar Petroleum 138,840 30,287
Transfer of remaining fair value i
reserve to retained earnings on Joqmegmre: 241
disposal of equify investments -
at FVOCI - 044 - 7 044 QAPCO - =3
Transfer to legal reserve 31,961 — — — 31,961 Bitities und —
Balance at December 31,2018 126,824 - 602 15,905 143,331 ST CammaR cn . 4
ea : 3 = Qatar Chemical and Petrochemical Markefing and Distribution
Company (Muntajat) Q.J.S.C. - 1,387
Balance at January 1, 2019 126824 ” 602 15905 143331 GASAFLHEI%"‘PNY 3(52‘3” c fg-;g: -
Other comprehensive (loss) e — @468 (O848  (14530) o 188358 32,577
Transfer to legal reserve 31,324 - - - 31,324 ——
Balance at December 31, 2019 158,148 - (4,080) 6,057 160,125 b) Related party balances:
Notes: Due from related parties
(i) The Asticles of Association of the Company provides that prior to recommending any dividend 2019 2018
distribution to the shareholders, the Board shall establish reserves considered by the Board to be QR.’000s QR. ‘000s
necessary or appropriate. The legal reserve presented on the face of the consolidated statement of Measured at amortised cost
financial position represents the amount of lepal reserve from subsidiaries included for Joint venture:
consohidation purpose and the amount decided by IQ Board to transfer during the year from current QAPCO * 329,600 601,094
year profit. The transfer of legal reserve is decided by IQ Board in accordance with the Articles of
iation. dssociates and their subsidiaries:
SOLB Steel Company 53,614 53,614
Qatar Metal Coating Company W.L.L. 15,289 8,988
(n)mngpsmﬂgﬁlrvﬂu Lassified as finnncial assets at fair valt arloss directly in Cotzpany " £
the consolidated statement of profit or loss. Additional policies are disclosed in Note 3 Entity under common control:
(1) Thbedgngmmmumwmudduﬁ:wp h ,‘_. dert hat are designated and qualify as cash flow GASAL Company Q.S.C. 1,547 -
1 of associates: equity method, Amounts are reclassified to 400,090 664,636
muhumMofmujmmummugadummqum Less: Expested credit loss () (53,654 (53.654)
(iv) Actuarial gains arisi d changes in actoarial of the Group’s defined 346,436 610,982
e QP EOH [cOBinch et OXBpEEIC T Measured at fair value through profit or loss
16, SOCTAL FUND CONTRIBUTION Under common control
In accordance with Law No. 13 of 2008, the Group made an appropriation of profit of QR 59,6 million (2018: QR. 1249 million) equivaleats to.2.5% Qatar Chemical and Petrochemical Marketing and
of the adjusted consolidated net profit for the year for the support of sports, cultural, social and charitable activities. Distribution Company (Muntajat) Q.J.S.C. 524,153 567,280
m DIVIDENDS 870,589 1,178,271
The Board of Disectors has proposed cash dividend distribution of QR. 0.40 per share for the year eaded December 31, 2019 (2018; QR. 6 per shase] - ,
The dividends o 2018 anouig 10 QR 3,630 alion e approved by ?fummﬂym?mmmm oD e aar). * The balance represents dividend receivable from QAPCO.
The proposed final dividend for the year ended December 31, 2019 will be submitted for formal approval at the Annwal General Meeting,
18 EMPLOYEES BENEFIT OBLIGATION Due to related parties
‘The movements in the provision recognised in the financial follows: 2019 2018
QR.'000s QR. 000s
2019 2018 Ultimate Parent Company:
QR.’000s QR. “000s Qatar Petroleum 23,301 21,186
Balance as at 1 January 205,024 199,095 Entity under common control:
Provision during the year 35,579 40,598 GASAL Company QS.C. = 737
Paid during the year (30.919) (34,669) Qatar Fuel Company Q.P.S.C 325 149
Balance as at 31 December 200,684 205,024 Associate:
o Bahrain Steel BSC - 18.208
& Penaibe chiigtions 23,626 46,914
benefits to Qatari anpamu. thei heirs, who refised prior to 2003. These gayanents meet th definiton of 2 defined beseft
pm?’f..:.?&‘é‘ﬁ;“m- o s when paid Hoveres e mbediary sd oo 9 Expecedceditoses
ventures obligati ion b and accordis mmmwnmmlmnm:m
Expected credit losses amounting to QR._ 54 mill e from SOLB Steel Company
due to liquidity conditions of the Th it may take
b Syt s s e
Loan to related party
Cost of sales (Note 23) 507,455 498,336 In February 2017, the Company eatered into a shareholders' loan agreement with Foulath Holding B.5.C. The agreement requires the loan to be
Selling expenses 12,938 24,736 peovided in 3 tranches and carry no inferest The loan will be repaid in one Inmp-sum payment in April 2020 and such repayment date may be
Giainl aad adasiiskistive (Note 26) 84645 85372 mmubyn':mdﬁmmmnﬁgiirm:ﬂm.mﬁgﬁmwmmmmm
605,038 608,444 ¢

Goods sold to associates duning the year are based on the price lists in force and terms that would be available to third parties. All other transactions.

were made on normal

commercial terms and conditions and at market rates.

2019

Outstanding balances as at December 31, 2019 and 25 at 2018 are unsecured and interest-free. There have been no guarantees provided or received for
Jated ivables of payables.

for s associates in respect of their borrowings from extemnal banks. Total guarantees at the end of the year

2018

QR.’000s QR. ‘0005
9,300 9,300
17,751 15,687
27,051 24,987

26. GENERAL AND ADMINISTRATIVE EXPENSES

2019 2018
QR’000s QR. “000s
Employee benefits expenses (Note 18) 84,645 85372
Loss on disposal of property, plant and equipment 8,506 5225
Board of director’s remuneration 9,300 9300
Qatar Petroleum fees 6,953 8,905
Rental, utilities and supplies 4,685 4,506
Depreciation (Note 7) 3,556 3,756
Qatar Exchange fees 1818 1818
Travel, transportation and communication 1,573 1,468
Extemal services 9,341 14228
Expected credit loss (Note 13) = 751
Others 9,366 21692
139,743 157,021
27. COMMITMENTS
a. Capital commitments:
2019 2018
QR.’000s QR. “000s
Estimated capital expenditure contracted for at the reporting
date but not provided for:
Praperty, plant and equipment 96,758 113,961
b. Group’s share in commitments incurred by joint venture entities
QAPCO QAFAC QAFCO Total
QR’000s  QR’000s  QR000s  QR’000s
December 31, 2019
Capital commitments 124,546 54,320 241,692 420,558
December 31, 2018
Capital commitments 262,239 70,035 222,031 554,305
Operating lease commitments:
Future minimum lease payments
Within 1 year 1,828 2464 21,284 25,576
1to5 years 7,616 5817 70,356 83,789
More than 5 years 13,552 564 88,300 102416
22,996 8,845 179,940 211,781
28. CONTINGENT LIABILITIES
2019 2018
QR.’000s QR. ‘000s
Financial guarantees - 61,177
Bank guarantees 4,246 4246
Letters of credit 32,569 68,908
Legal cases 29,790 30,614

The Group anticipates that no matenal habihties will anse from the above guarantees and letter of credits,
which are issued in the ordinary course of business beyond what is recognised previously (QR. 389 million).
Legal cases represent best estimate of claims not acknowledged based on the confirmation received from the
Group's lawyers.

The below table provides defails on the Group’s share m the jomnt venture entities contingent liabihities:

December 31,2019 QAPCO QAFCO Total
QR’000s QR.’000s QR.’000s
Bank guarantees 80 75 155
Letters of credit 4,450 — 4,450
Donations to Qatar University - 7,500 7,500
4,530 7,575 12,105
December 31, 2018 QAPCO QAFCO Total
QR."000s QR.7000s QR."000s
Bank guarantees 80 365 445
Letters of credit 10,594 152 10,746
Donations to Qatar Umversity - 7,500 7,500
10,674 8017 18,691

Site restoration obligations

The mam entities composing the Group (Qatar Steel, QAFCO and QAPCO) are parties to land lease
agreements with the Qatar Petroleum, the ultimate parent company, for the purpose of mstallmg and
operating their plants at Mesaieed area. The lease period for the main entities of the Group are as follows:

Start of the Expiry of the
lease lease

Qatar Steel QP.S.C. 2005 2030
QAFCO

Lease 1 2009 2029

Lease2 2007 2032
QAPCO 2005 2030
‘Under the lease agreements, the lessor has the right, upon t of the lease term, to notify

the Company that it requires to either:

~ transfer all the facilities to the lessor or a transferee nominated by the lessor, against a price acceptable by the
« remove the facilities and all the ofher property from the land and restore it to at hﬂlmzmhhmmwmuwndelx\uzdwhﬁww at the
Group’s cost and expense, unless otherwise is agreed with the lessor.

The of site by the which option is used by the lessor. However, it has been assessed by Group
mmgummlhnmsmhhly:‘whlsuxwuplmmﬁm:&mmmmlmmnmmmnﬁmuwﬂ\m
‘to the Group entities.

2. SEGMENT REPORTING

‘The Group operates in the Gulf region. For the Group is organ i its based on their products In
Mmmgmwmm\mofmﬁwmumasﬂwm, portionately bidated within th ial statements, The
Gronp has three reportable segments as follows:

. The 1 ‘which produ d sells ethylens, MTBE, methanol and other petrochemical
products.

» The fertilizer which and sells urea, ammenia and other by-

. ‘The steel segment, which produces and sells steel pellets, bars, billets and others.

a
the Company The total Diectors’ reomneration is within the

a

Bucmddihﬂadmmgspushm@ﬁ)m:ﬂmhﬂdbyﬁwmhpmﬁlhh)tn attributable to equity holders of the parent by the weighted
yeat.

eaend il b the cmmber o yars i scvio 2 v e engloyee beneft ot e

In addition to receiving pension benefits from the Govemment Pension Fund, Qatar Petralenm, the Ultimate Parent Company, introduced in 2016 a
nnlmdofmviues&mwaq:byeﬁM&Qmmhm:ﬁmhuuﬂnuuﬁﬁ&mwmhm&mmmummummh&wph
20 years or more receives a lump sum payment on rety ased on latest salary and of service years in excess of 20 years.
mﬁ:lIh:bmdiontymmao:m:lﬁamymdmwmmlm:bneﬁhmhmdndu:bﬂdhudmd&m&nmmmﬂ
be made on a straight-line basis over the entire service life. Management has concluded that only service after 20 years in the industry leads to benefit
and therefore atiribution should be in line with the benefit formula, i e. acerual only starts once the industry service eligibility has been met.

19. TRADE AND OTHER PAYABLES

* The Group previously 10 some of the leaders of SOLB Steel Company, an asociate compay, a sespec of cetin of the
msmmsm.asm defaulted cn the loans on which the financial
guarantee was issued since 2016. m;wuwfhmmlunamobhpummumhmmmww
whether it was probable that there would be an outfiow of resousces to settle the obligation. The default on and breach of by
soms:mlCm:pmymmsmﬂudmmﬂmmmmgmmmuuwuwmmmsmcmsmm
Therefore a provision have been recorded in the Group's financial statements in respect of the guarantee issned.

As per the terms of the financial & the xposure of the Group is QR 439 million upon which QR. 389 millicn is
recognised as a Liability.
20. RELATED PARTY DISCLOSURES
Th ated parties, i e major joint ventures, mrxm.nnmmmnsmmnfnmm
mdﬂlzmwmﬁmwhﬂlﬁrympmmpiluml‘nmg licies and terms of these d by the resp
Group's parent entity is Qatar Petroleum (“QP").
a) Related party transactions
ions with related parties included in th of profit of loss are as follows:

Goods andl services provided to related parties

Other Management
Sales income fees
QR.’000s QR.’000s QR.’000s
Year ended 31 December 2019
Associates and their subsidiaries
Qatar Metals Coating Company W.L.L 71,969 - 598
Entities under common control
Qatar Chemical and Petrochemical Marketing and
Distribution Company (Muntajaf) Q.J.S.C. 4,021,998 2,651 -
GASAL Company Q.S.C. - 80 -
4,093,967 2,731 598
Other Management
Sales income fees
QR.’000s QR."000s QR.'000s
Year ended 31 December 2018
dssociates and their subsidiaries
Qatar Metals Coating Company W.L.L 63,316 - 864
SOLB Steel Company 65,131 - -
SULB Company B.S.C. - 6,665 -
Entities under common control
Qatar Chemical and Petrochemical Marketing and
Distribution Company (Muntajat) Q.1.S.C. 2,667,661 6,274 -
GASAL Company Q.S.C. = 54 =
2,796,108 12,993 864

2019 2018

QR000s QR. ‘0005
Trade payables 289,871 308,908
Due to related parties (Note 20) 23,626 46,914
Financial guarantees* 389,000 389,000
Accrued expenses 267,097 204,008
Provision for social fund contribution 59,572 124,919
Dividend payable 121,280 123,897
Due to government 34,289 34,289
Other payables 54,268 52,266

1,239,003 1,374,201

2.

24.

Profit for the year

Weighted average number of shares outstanding during the year

(in thousands) (as restated to reflect stock split)

Basic and diluted earings per share (QR) (es rstated to refectstock iy

REVENUES

Disaggregation of revenue — point in time basis
Bars sales

Billets sales

Coil sales

Freight revenues

Less: Freight charges and marketing fees

. COST OF SALES

Raw matenals and consumables used (Note 12)
Utilities

Employee benefits expenses (Note 18)
Depreciation (Note 7)

Repair and maintenance

Amortisation of nght-of use assets

Others

Net changes in inventory of finished products and work in

Drogress

OTHER INCOME

Gamn on foreign exchange

By-product
Other income — net*

2019 2018 any
QR.’000s QR. 000s

Other guaranteas with related parties
Defined 1bution benefits — employer share 6,459 8245 The Group has provided bank guarantess
End of service charges 35,579 40,598 amaunted o QR. 489 millcn (2018: QR 551 millon).

42,038 48,843 Compansation of key management parsonnel

The renmmeration of directors and other members of key management during the year was as follows:
The defined ion benefi the Group’; Peasion Fund on a monthly basi i accordance withthe
WmmnﬂawNnMnﬂW‘pamnmngmmmdenﬂsfm(‘ after 5 March
2003. The Group remits 15%anamunm|mhym sﬂnyhugcmummFmd, ‘of which Group's share is 10% and the
employees” share is 5%. The Group's obligati Timited to paid Pensicn Fund which are expensed when due.
The assumptions used it dﬁmnmgﬂrmf unpluyus d bl include the di staff fumor d expected future : 5
salary Anymnhng: ! mﬂ:mmﬂﬂfmdnfm1mohhgmm v Board of Directors remumneration
The table below sets out the key assumptions used to assess the provision for end of service benefits: Shoct feom benefits
Discount rate 4.6%
Salary growth rate 6.0% mmmyhawWammmwmwome Th.'-peltcy'

varisble
Staff turnover rate 3.0% boai ‘“”P"";y‘“h: fhops b
The Group d iscount rate at the end of each year Th should be used the present value of
mmmmsmmbmwmuwmﬂmﬂpm L 'BASIC AND DILUTED EARNINGS PER SHARE
The discount rate used for estimating end of service habilities 15 4,6% and the ge fi y i 1 Th d 3
ﬁnnu!nw:uﬂummma’ymmkvdsnfulzyhmﬂu!.‘ leulated th " end of bligations as the og duning the
amount that would be paid if al empl atthe da nfﬁnmﬂmﬁnuﬁeﬁminmﬂyulnyll

2019 2018
QR.’000s QR ‘000s
2,574,613 5,029,816
6,050,000 6,050,000
0.43 0383
2019 2018
QR.’000s QR “000s
3,793,678 4,330,700
1,027,799 1,216,348
282,161 249,530
21322 44533
5,124,960 5,841,111
(29,137 (50,093)
5095823 = 5791018
2019 2018
QR.’000s QR. “000s
3,566,979 3435012
605,448 655,268
507,455 498,336
240,631 233,046
97,115 114,474
32,445 &
190,931 189,786
(149,433) (257,864)
5,091,571 4,868,058
2019 2018
QR.’000s QR. “000s
- 1421
29,238 36,212
37,584 110,688
66,822 148,321

*Qther income is presented net of fair value loss from financial assets at fair value through profit or loss

amounting to QR. 39 million (2018: QR. 14 million gain).

INCOME FROM INVESTMENTS

Dividend income
Interest on bank deposits — Islamic banks
Interest on bank deposits — Other banks

2019 2018
QR000s QR 000s
15455 26,756
104,791 118456
261,056 193,286
381,302 338498

The is i D il and festilizer segments represents those of the joint ventures of the group.

e MDofthe Group montor the cperatng resuls ot usiness s sepaately o thepuspe o main decisions sbout resurcesllocaton
operating profit or loss, which in certain respects, as explained in the table
Hw,umwymmngpmﬁtmlmmmemumﬂedﬁnmﬂ information.

Sw revenue
Sales between segments are caried out at am's length and are eliminated oo Th d in the same
way as in the statement of profit or loss
31 December 2019 31 Dx ber 2018
Revenue
Inter- from Inter- from
segment  external segment external
Total revenue  customers Total revenue customers
QR ‘000s QR ‘000s QR ‘000s QR ‘000s QR ‘000s QR ‘000s
Petrochemicals 3257976 - 3251976 4,361,160 - 4,361,160
Fertilisers 4257,598 — 4257598 4661231 — 4661231
Steel 5,005,823 — 5095823 5791018 — 5791018
Total segment reveme 12,611,397 — 12611397 14813409 — 14813409
Revenue from investments
in joint venture accounted
for using equity method 7,515,574 — 751551 9022391 - 9022391
Revenue per consolidated
statement of profitor loss __ 5,095,823 — 5095823 5791018 — 5791018

Revenues from external customers come from the sale of steel bars, billets, coils, direct reduced iron, hot briquetted iron, by-products, freight
tevemues, urea, ammonia, methyl-tertiary-butyl-ether (MTBE), methanol, ethylene, polyethylene and other petrochenical products.

Revenues of approximately QR 11,328 million (2018: QR. 11,734 million) are derived from a single external customer, Qatar Chemical and
Petiochemical Mketng and Disrbution Company Q.S.C. { Murajar™) Punsuat o Decree L L1 of 012 of the e of Qatar, Mt was
established in the year 2012 to camy activities of all steel d petrochennical

‘The Group entities are domiciled in of Saudi Arabia and United Arab Emirates. Of the Steel segment’s
revenues in 2019, m%xsn-deQOrmiS 62%), ld%mnn&mUAE(?Olﬂ 14%) and the remaining is distributed in a number of countries
which is not split for purpose of segment reporting

Segment profit
“The following table presents profit information regarding the Group's operating segments for the year ended 31 December 2019 and 2018,
vespectively:
Petrochemical Fertilisers Steel Total
As of 31 December 2019 QR. ‘000s QR.‘000s  QR.‘000s  QR.“000s
Segment profit 1308346 872409  (39.219) 2,141,536
Share of results from associates - — 75328 75328
Total segment profit 1,308,346 872,409 36,109 2,216,864
Unallocated income: *
Interest income 353,651
Dividend income 15,455
Other income 8,364
377,470
Unallocated expense:*
Board of Director's fees and
expenses (7,750)
Qatar Petroleum annual fee (6,953)
Qatar Exchange fees/charges (1,818)
Advertisements (320)
Other expenses (2,880)
(19,721)
Profit for the year 2,574,613




Increase in Effect on Increasein  Effect on profit Total Carrvi

Petrochemicals _Fertisrs ___Steel ___Total ﬂﬂm&"{‘ e LS poiits Q:‘“}UBDOS Contractual maturities of  Lessthan6 612 Between contractual amount of
As of 31 December 2018 QR. ‘0005 QR ‘000s  QR.‘000s  QR.‘000s financial liabilities months months  1-2years cash flows liabilities
Fixed deposits +25 23,756 +25 18,378 QR.‘000s QR.‘000s QR.°000s QR.‘000s QR.‘000s
Segment profit ‘ 2483725 1304123 7;;,29:33 4,6?3’3,22; At December 31, 2019
Share of results from associates = = ; iahiiki -
(i) Poviign xirnoicy axehangs ik Lease liability 33,026 167,778 200804 200,804
Total segment profit 2483725 1394123 788739 4.666.587 s jayablés 280871 ~ _ s 28987
— Beposue Accrued expenses 267,007 = — 267,097 267,097
Interest income. 204255 Cumencysisk i thesisk that th fi value o the fore cash flows o a fnancialinsrument will fuchuate due o changes i freign Financial guarantees 389,000 = —~ 389,000 389,000
Dividond tameni 26756 exchange rates. Due to related parties 23,626 = = 23,626 23,626
P ¢ ) ) Due to government 34,289 s * 34,289 34,289
Other mcome 64,680 Trade and other payables, trade and other receivables, due to related parties, due from related parties and borrowings that are due in bl 54268 _ _ 54268 54268
385,691 foreign currencies aze mainly in US Dollars. As the Qatari Riyal is pegged to the US Dalass, the balances in US Dollars ae not Other payables
considered to represent significant currency risk to the Group. 1,001,177 = 167,778 1,258,955 1,258,955
Umﬂom!:? ex.pem::‘fgcs - i) Equityprice risk
% Total Carrying
Qatar; Pet!tsslﬂlm 162 g’;g‘g Contractual maturities of Less than 6 6-12 Between  contractual  amount of
Qatar Exchange fees/charges (]!818) The Group’s exposuse to equity securities price risk arises from investmeats held by the Group and classified ia the statemeat of financial liabilities months months  1-2years cashflows liabilities
= &418) financial position as financial assets at fair value through profit or loss QR. “000s QR.“000s QR.‘000s QR.‘000s QR. ‘000s
Other expenses gsmy O At December 31, 2018
(22.462) o manage is price ris arising from investments in equity securtis,the Group diversifies s portfolo. Diversification of the portoio 1 rade payables 306,680 2,228 -~ 308908 308908
Profit for the year 5020816 s done inaccordance with the limits set by the Group management. Accrued expenses 294,008 - - 294,008 294,008
_— Financial guarantees 389,000 - - 389,000 389,000

The majority of the Group's equity investments are publicly traded and are included in the Qatar Stock Exchange . - 43
*  These represent the income and expenses of IQ. These do not include the dividend from subsidiary Due to related parties 46,914 46914 46,914

amounting to QR. 500 million (2018: QR. 251 million) and dividend from joint ventures amounting ~ Sesitivity Baclo g;::l'ﬂ:ﬂ e ‘:;ig - - z;ig :;’éii
to QR. 3,259.77 million (2018: QR. 4,600.80 million). The subsidiary is fully consolidated and : - y Other payable = = >
. . gl o 2 % % Siiata The following table demonstrates the sensitivity of the cumulative changes in fair value fo reasonably possible changes in equity 1,123,157 2,228 —  1,125385  1,125385
dividend received ﬁpm subs'ldl.ary are elsnuna:ed:at_consohdated ]zyel. Investment in joint Ventires  icec with all other vasiables held copstant. The effect of decreases in equity prices s expected to be equal and opposite to the efect
are accounted for using equity method and are eliminated at consolidated level. of the increases shown. Capital management
Segment assets Capital includes equity attributable to the equity holders of the parent less net unrealised gains reserve
The following table presents se t assets regarding the Group’s busi asat31 D 1 Ch:ingﬁn Effect on Chgngejn Eﬂ"ec'ton The primary objective of the Group's capital management is 1o ensure that it maintains a strong credit rating and healthy capital ratios
. ) ® = equity price profit equity price equity in erder to support its business and maximise shareholder value.
AR 20T spestively: 2019 2019 2018 2018 - ) ) ! -
R “000s QR 000 Thc(hmq:mmges its capital smxhnezndmah;sadjnsunmlsmngmhghtofmngesmgmmcmdmons.Tommnmadjm
Petrochemical: Fertilisers Steel Total Q the capital structure, the Group may adjust the dividend payment to retum capital to or issue new shares. No
QR *000s QR 000s QR ‘000s QR ‘000 Qatar Exchange +5% +16,229 +5% +18,022 changes were made in the abjectives, policies or processes during the years ended December 31, 2019 and 2018.
Segment assets: ‘The Group monitors capital using a gearing ratio, which is net debt divided by total capital pius net debt. The Group includes within
o net debt, interest bearing loans and borrowings, trade and other payables, less cash and cash equivalents. Capital includes equity
December 31, 2019 8,031,906 10,799,972 8,475,025 27,306,903 (1) Commadity price risk atiributable to the equity holders of the Industries of Qatar less the nef unrealised gains reserve.
December 31,2018 8,383,682 11,808,956  8.879,183 29,071,821 B st December 1, 2015, the Groups - i T e n— o
statements.
The above segment reporting relates only to the subsidiaries and joint venture companies. The Group is exposed significantly to commodity price risk which arises from the purchase and consumption of large volumes of raw
‘materials in its normal course of business. Raw material prices are linked to an index, which is volatile and influenced by worldwide
factors such as political events, supply and demand has policies and 10 monitor 31. FAIR VALUES OF FINANCIAL INSTRUMENTS
HHY . the commuodity price risk.
Reconciliation of reportable segments total assets: I ——
¢. Credit risk
The Group’s financial instrument measured at fair value are classified into one of the three categories:
2019 2018 Credit risk anses from cash and cash equivalents and deposits with banks and financial institutions, as well as credit exposures to
QR. ‘000s QR. ‘000s customers, including outstanding receivables. Level 1: The fair value of financial instruments traded in active markets (such as available-for-sale securities) is based on quoted
market prices at the end of the reporting period. The quoted market price used for financial assets held by the Group is the current bid
(i) Risk management price. These mstruments are included in level 1.
Total assets for reportable segments 27,306,903 29,071,821
Other un-allocable assets ** 10,662,831 10,304,801 Credit risk is managed on a Group basis. For banks and financial institutions, only independently rated parties are accepted. Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which

maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to

Recognition of investment in joint venfures usi i
ogminon ol 10vi m jomt ven using equufy If customers are independently rated, these ratings are used. Otherwise, if there is no independent rating, risk control assesses the credit fair value an instrument are observable, the instrument is included in level 2.

method Dfa:cmum.:ir.lg 16,732,461 17,885,703 quality of the customer, taking into account its financial position, past experience and other factors. Individual risk limits are set based
Assets relating to joint ventures (18,831,878) (20,192,638) on intemal or extemal ratings in accordance with limits set by the board. The compliance with credit limits by customers is regularly Level 3: I one or more of the significant inputs is not based on market data, the i is included in level 3. This is the
Consolidated total assets for the year 35,870,317 37,069,688 monitored by line management. case for unlisted equity securities.
#% These pertain to the total assets of 1Q including the 1 S subsidiary gl ok xem@sigmﬂmmmmﬁmnfm&rmhwmmmmwwmwmm“lmspmﬁcmmsxm Classes and categories of financial instruments and their fair values
ertain -] J of regions.
amounting to QR 4,819.92 million (2018: QR 4,819.92 million). Below is the breakdown of 1Q’s e, The following table combines information about:
financi . i iy
L of il posifion: - classes of financial instruments based on their nature and charactesistics;
For the majority of trade receivables, the Group obtains security in the form of guarantees, deeds of undertaking or letters of credit, - the carrying amounts of financial mstruments;
2019 2018 which can be called upon if the counterparty is in default under the terms of the agreement. - fair values of financial instruments; and.
QR. ‘000s QR. ‘000s - fair value hierarchy levels of financial assets and financial Liabilities for which fair value was disclosed.
Asiits i) Creditrik
Non-current assets The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external credit ratings (1f s - T -~ Tair e
Tnvestment in subsidiary and joint ventures (at cost) 4,819,916 4819916 avaibie)orio betorica informaton heut couttr g e e e T
4,319,916 4,819,916 keyinpol) QRO0s QR'000s QRG0: QR'ON: QRO QR0 QR'001s QR 0005 QR 00s
2019 2018 Trade and other recefvables * At amortized cost - ems = Y ~ ems - s
lgrcpayr;mrsamiuﬂmdebitbajms 85,545 187,049 Q. 0008 QR.000s e Cmm wm - - o oww - -
Due from related parties 329,600 601:994 Trade accounts receivables at amortised cost ek P o RS _ _ . T _ T
s 2 5 = Based on.
Fixed deposits 8,509,419 8,519,090 Counterparties with external credit rating ) i . : i _ B . _ I -
Financial assctat fair value through profit or loss 324,581 364027  Existing customers (less than 3 months) with no defaults in the Ot Umeos - gmam o Coamwl o uma Hem
Cash and bank balances 1,323,686 632.641 pasll 123,222 105,190 Lease lisbility . xwm = - — s 208508 = = 200304
10 662’§§1 10304 501 Existing (more than 3 months) with some defaults in iplol o e - = SN N = S R
—— g5 the past. All defaults were fully recovered, - - ates . s o il e d
Total assets 15,482,747 15,124,717 123222 105,190 o
Current liabilities A e o " Decersber 31, 2018 Comvins ke -
(iv) Credit risk grading framework ey T —
Accounts payable and accruals 190,244 258,337 i oy ey
Due to related partics 7071 8,905 e oo it rik srading framevwork comprises the follow ; BT i =i R W S T
Total liabiliti 197,321 267.242 e Group’s current crecht grading ork comprises lowing categories —mpuld _ QR'00: QR0 QR0 QR'OGG: QR'OO0: QR'O0: QR0 QR'M0% QE00s
r e TR . Trade and other receivables * At amortized cost ~ 1o - ~ 1m0 - 1omem ~ e
ategory escription asis for recognising vane frongh - Qooee
_ expected credit losses rasd "“;‘h“_m ";.:d“:“ 360402 =+ - - s 3ma0 - ~ 3ean
Share capital 6,050,000 6,050,000 3 - st crios mbwmbempm g - - - @ - - am
Legal reserve 83,149 d 51.825 Performing | The counterparty has a low risk of default and does not | 12-month ECL B —— mw it ~ _ & B < S
Retained camings 9152271 8,755,650 have any past-due amouats oy flom oinE - CER o Dl aee
Total equi 15’ 35.426 14.857.475 Doubtful Amount is >30 days past due or there has beena Lifetime EEL not payables x - i — 112535 1125385 = — T1S3ES 112538
Tntnl:i‘::lig' d equi 15,28 ’747 15’]24’7” significant increase in credit risk since initial recogniti redit-impai s s : < ,
o ties anil equity 482, 2 Indefault | Amount is >90 days past duc or there is evidence Lifctime ECL —credit- o
indicating the asset is credit-impaired impaired Managemen s wsed thefval eicesprovidd by Mot their ceival ised inifally a provisional rice. The smount will not bn subject o
Write-off | There is evidence indicating that the debtor is in severe | Amount is written off " i ! ) )
Reconciliation of reportable segments total assets: financial d:;lﬁcu]ty and the Company has no realistic Dung e ysr mdd Dicsmivr 2015 ‘betmesn Level | 3nd Level Level 3 air value
prospect of recovery
2019 2018 The tables below detail the credit quality of the Company’s financial assets, contract assets and financial b)) Reconciliation of liabilities arising from financing activities
arantee contracts, as well as the Company’s maximum exposure to credit risk by credit risk rati
Q1000 QR 1000 ;dgs_ ' " 8 b bl el g o Gy bty s Fven B sifivitios snliciog ol
Total assets for reportable segments 27,306,903 29,071,821 S cash and non-cash changes.
Other un-allocable assets ** 10,662,831 10,304,801 eSS
Recognition of investment in joint ventures using equity 12 month Ja::ury Financi N‘: i At Decemb
method of accounting 16,732,461 17,885,703 External Internal o Gross Net 1. 2019 h Al - "10 31. 2019
Assets relating to joint ventures (18,831,878) (20,192,638) : o ; ; 2 cdiflows _ (Noes10) 2
Consolidated total assets for the year 35,870,317 37,069,688 N =k ' h;u i .Lm L QR 0005, QLM QUM QR0
2 ) ote ratings  ratings amount  allowance amount
** These p fo it of 10 o the I in subsidiary aai joint QR.“000s QR.‘000s QR. ‘000s Lease liability (Note 2.1) 226,831 (44,142) (18,115) 200,804
amounting to QR 4,819.92 million (1018 QR 4 819.92 million). Bc]uw is the breakdown of 1Q’s Trade and other 13 NA H Yifetime 704,883 (54,068) 650,815 i
e of Sl i reccivabka? HCL January 1 Financing Noncash At December
i i Fixeddeposits 6  NA i ﬁm 8,758,419 . 8758419 Pt kot g 31, 2018
QR. ‘000s QR. ‘000s Cashandbank 5 Asa, Aa  NA  12-month  1959,507 ~ 1,959,597 QR.‘000s  QR.°000s  QR.‘000s  QR.‘000s
Assets balances and A ECL .
Non_carrent assets Borrowings 25758 (225758) = e
Tnvestment in subsidiary and joint ventures (at cost) 4,819,916 4819916 December 31, 2018
4,819,916 4,819,916
Note 12 month
Cribient asoils External  Internal or Gross Net
Prepayments and other debit balances 85,545 187,049 eredit  eredit  lifetime  camying  Loss  camying
Due from related parties 329,600 601,994 ratings _ratings ECL amount  allowance _ amount
Fixed deposits 8,509,419 8,519,090 QR. ‘000s  QR.‘000s QR. ‘000s
Financial asset at fair value through profit or loss 324,581 364,027 . .
Cash and bank balances 1,323,686 632,641 Trad.c and other 13 NA i Lifetime 1,057,060  (54,068) 1,002,992
10,662,331 10,304,801 receivables* ) ECL.
Total assets 15482741 B2 Fixeddeposits 6  N/A i Iéginm: 8,581,000 -~ 8,581,090
Girrent Mkiliiins Cashandbank 5  Asa, Aa  NA  12-month 2,007,613 ~ 2,007,613
Accounts payable and accruals 190,244 258,337 balinges andA ECL
Due to related parties 7077 8,905 *Trade and other receivables includes trade accounts receivable at amortised costs, due from related parties, loans to employees,
Total liabilities 197,321 267,242 accrued mterest and other receivables.
Equity . (1) For trade receivables, finance lease receivables and contract assets, the Company has applied the simplified approach in IFRS 9 to
Sha.[eeapl‘lal 6,050,000 6,050,000 measure the loss allowance at lifetime ECL. The Company determines the expected credit losses on these items by using a provision
Legal reserve 83,149 51,825 ‘matrix, estimated based on historical credit loss expenience based on the past due status of the debtors, adjusted as appropniate to reflect
Retained eamings 9,152,277 8.755.650 curreat conditions aqdesu'maus ofmltlaccnnm!c conditions. Accordingly, the credif risk profile of these assets is presented based on
Total equity 15,285,426 ssTins | Reveloiies b orte e s
Total liabilities and equity 15,482,747 15,124,717 d. Liquidity risk
s G e A Prudent liquidity tisk implies maintaining sufficient cash and securities and the availability of funding through

an adequate amount of committed credit facilities to meet obligations when due and to close out market positions. At the end of the
Obiect d polici reporting period the Group held deposits at call of QR. 10.4 billion (2018: QR. 9.7 billion) that are expected to readily generate cash
A NI echyes IR0 s infiows for managing liquidity risk. Due to the dynamic nature of the undedlying businesses, Group treasury maintains fexibility in

The Group’s activities expose it to a variety of financial risks, including the effects of iron oxide pellets prices, foreign currency Tmdzg == s
exchange rates and interest rates. The Group’s overall risk management program focuses on the unpredictability of financial markets
and seeks to minimize potential adverse effects on the financial performance of the Group.

Management monitors rolling forecasts of the Group's liquidity reser mprising the undrawn ing facilities below) and cash
and cash equivalents on the basis of expected cash flows. This is generally caried out at local level in the operating companies of the
Group in accordance with practice and limits set by the Group. These limits vary by location to take into account the liquidity of the
‘market in which the Group operates. In addition, the Group’s liquidity management policy involves projecting cash flows in major
currencies and considering the level of liquid assets necessary to meet these, monitoring consolidated statement of financial position
liquidity ratios against internal and external regulatory requirements and maintaining debt financing plans.

(i) Financing arrangements

The Group’s principal financial liabilities comprise of trade payables, amounts due to related parties and certain accruals.

The Group has various financial assets such as financial assets at fair value through profit or loss, trade receivables, bank balances,
amounts due from related parties, loan to related parties and certain other recervables.

‘The main nisks arising from the Group's financial instruments are interest rate risk, foreign currency exchange risk, equity price nisk,
commodity price risk, credit risk and liquidity risk. The directors review and agree on policies for managing each of these risks which The Group had access fo the following undrawn borrowing facilities at the end of the reporting year:

are summarised below.
b. Market risk
¢ ; ; . o 2019 2018
Market risk 1s the risk that changes i market prices, such as foreign exchange rates, nterest rates and equity prices will affect the W W
Group's income of the value of its holdings of financial instruments. The objective of market risks management is to manage and Floating rate
control market risk exposures within acceptable parameters, while optimising the retumn. The Group has a set of acceptable parameters, e = : .
based on value at risk, that may be accepted and which is monitored on a regular basis. - Expiring within one year (bank overdraft and ball facility) 989,000 989,000
(i) Interest rate risk The bank overdraft facilities may be drawn at any time and may be terminated by the bank without notice.
The unsecured bill acceptance facility may be drawn at any time and is subject to annual review. Subject
Exponine to the continuance of satisfactory credit ratings, the bank loan facilities may be drawn at any time.
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market . vsae
interest rates. The Group’s main interest rate risk arises from long term borrowings with variable rates (i) Manurities of fmancial liabilities
‘The Group maintains an appropriate level of floating rate borrowings af competitive interest sates and therefore is not significantly ‘[‘hu;::sbelowmlysemﬂ;e‘h&wpﬂ‘lsganualm‘uihmsmmmmm%rﬁmmm::dwmﬁmﬁmnmsmm
i § 4 tions i non-derivative financial liabilities, the Group has no derivative financial liabilities. The amounts di in the table are
awdm!fﬂ!?éitznﬁfhlWf;:?mﬁlm:x;@luewdmmmefﬂwm jons in the prevailing levels of e iscoRgied dash B, B due vaithin 13 equal tieir , el et it
significant.

The exposure of the Group’s to inferest rate changes 15 mainly represented in the bank borrowings, which carry floating interest rates
linked to USD Libor rates resetting every month/six months,

‘The remaining borrowings of the Group have been fully repaid during 2018.
Seasitivity

‘The following table tvity of the i statement of profit or loss and other comprehensive income to
possible changes in , with all other vaniables held constant.

‘The sensitivity of the consolidated statement of profit or loss and other comprehensive income is the effect of the assumed changes in
interest rates on the Group's profit for one year, based on the floating rate financial assets and liabilities held at December 31, 2019. The
effect of decreases in interest rate is expected to be equal and opposite to the effect of the increases shown.
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